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| BUSINESS GOODWILL — As expressed in the lighted 
windows of the Missouri Pacific building in St. Louis. 
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The little glass tube that knows more than mother... 
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New BUSINESS 
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For of his Christmas 

plants and flowers. Max Schling. floris 
on Fifth Ave., New York. 
using Corning Glass Works’ glass wool 
(fiber glass) as 
an attractive touch and adapting to 


some 


been 


has 
a mulch, thus adding 


the indoors a practice first used out 
doors this year. The snow-white ma 
terial “keeps out cold” and lets light in 
to the extent that potted plants are 
getting four weeks’ normal growth in 
for out 


about two weeks. Glass wool 


door mulching comes in rolls sufficient 
to cover an area 30 in. wide and 20 ft 


long 


Three X-ray testing machines costing | 
$10,000, with fluoroscopes, 
are going to earn of Cali- 
fornia Fruit Growers Association about 
$60,000 this year. At their Santa Ana 
plant they are finding that inspectors 
have frequently cast a far too jaun- 
diced eye on their oranges, rejecting 
many which the X-ray later finds are 
sound and merchantable. 


complete 
members 


One of the first products of the 1938 
calendar crop is designed by Inter- 
national Printing Ink Corp., New 
York, for printers, lithographers, ad 
vertisers, packagers, artists, and others | 
color in. their work. | 
The 12 pages carry enough different 





who use daily 
) or ° ” - 
color “steppings” to make 2,500 two- 


olor combinations or 60,000 three 


Next year’s recipient of the Cyrus Hall 
McCormick medal “for exceptional and 
torious achievement in agriculture” 
be Edward A. Inter 


tional Harvester Co. vice president 


Johnston, 


harge of engineering and patents, 
active 40 
tor and designer in farm machinery 


’ has been years as In 
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the Live One? 


Not until you swat it; for the qualities that give liveliness to a 
baseball are too complex to be discovered by looks, or feel, or smell. 


The qualities that determine the life of a wire rope are complex, 
too. They lie hidden in the chemical analysis of the steel, the 
drawing of the wires, the method of manufacture, the experience 
and ideals of the manufacturer. That is why, of two wire ropes 
apparently identical, one will far outlive the other under identical 
operating conditions. 

During our entire 61 years making nothing but wire rope, we 
have held our standards high. Although the quality of our ropes 
cannot be seen, it has always been there, working for long life 
and economy. 

“Flex-Set’’ Preformed Yellow Strand is the highest grade of all 
our high quality ropes. The specially drawn wire must conform 
to our exacting specifications. Shaping these wires and the 
strands to a permanently helical form before they go into the rope 
develops properties never obtainable by other methods. 


This marvelous rope is limp, tractable, easy to handle, easy to install. It oper- 
ates smoothly and is highly resistant to kinking, to drum crushing, to metal fatigue. 


On all tough jobs -- logging, mining, rotary drilling, road building, bridge and 
building construction, in industrial plants, ‘‘Flex-Set’’ Preformed Yellow Strand 
is giving truly economical service. Specify it. 


BRODERICK & BASCOM ROPE CoO., St. Louis 


YELLOW STRAND 


Factories: St. Louis, Seattle, Peoria. 


Manufacturers of all grades and constructions of wire rope, preformed and regular, for every purpose 


“FLEX-SET” PREFORMED 
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What Makes the 
Wheels Go Round? 


HEELS that grind flour for our bread, saw 
lumber for our houses, shape steel for our auto- 
mobiles; that weave cloth for our coats and dresses, 
make our paper, print our newspapers. Wheels on 
which we depend for the everyday necessities and 
comforts of life. What makes these wheels go round? 


Today the answer is electricity. Electricity has speeded 
up the operations of all industry, has enabled it to 
produce—in millions instead of hundreds—the manu- 
factured products that we need. Electricity has reduced 
the cost of these products so that the average person 
can now afford those things which only the rich could 
enjoy a few years ago. 


General Electric engineers and scientists—the leaders 
in the application of electricity to industry 
helped to raise the standard of living in America. Their 
work has resulted in more things, better working 


have 


conditions, greater leisure, and a richer life for all. 


G-E research has saved the public from ten to one hundred dollars 
for every dollar it has earned for General Electric 
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Business in the strained bab 
of Harold H. Clapp Co., R 
N. Y., having accelerated to t 
during the past thre« 
Clapp built a glass-enclosed a 
tioned plant, which is now just 





















into production. Though 86.000 


| of floor space will be devoted 1 


| essing and packing, executives 
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walls 


San Francisco night club, Conti 


got the two 


Lithograph Corp 


inventors to work on fluorescent! 


Meanwhile General Electric Co 


Jointly th 


companies have created a new 


outdoor displays 


| work on ultra violet lighting for 
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vy ASHINGTE IN (Business WV eel: 
Rurean) —- The neutrality issue. 
rmed up by the Panay incident. 
ill further confuse White House 
empts to control Congress. 






Rombing of the gunboat put more 
eam behind the House petition 
raction on the Ludlow war refer- 
ndum bill than anything else 
uid have. In the Senate. the in- 
dent furnishes ammunition for 
Follette, who is pushing this 
ne proposal for a constitutional 
mendment to require a_ public 
ote before declaring war. Judged 
y the State Department's dismay. 
he bomb could searcely have had 
creater effect if it had been 
lropped on the Capitol. The Presi- 
ent and Secretary Hull had been 
training every effort to suppress 
«tion by Congress on anything 
aring on the war situation. fear- 
« that the net result of agitation 
both jingoists and _pacifists 
vould be to bind Roosevelt’s hands 
ven tighter than the present neu- 
rality act does. 















A Loss—Not a Gain 





extra session which Roosevelt 





ed against the advice of his leaders 


th Houses will adjourn without 






g accomplished any of the objec 






es for which it was called. There 
wen lots of talk but very little 


at ground-clearing for more 







ned economy” which the Presi 





hoped for. As a matter of fact, 





e is a very real prospect that in 





regular session, Congress will make 





tal alterations in all his plans 





Wage-Hour Bill in January 





wage-hour bill is destined to be 






ten, with no assurance that it 






emerge in the shape desired by 





(Administration Apparently the 





ght to get a bill which can muster a 





rity vote in the House will have 





e started all over again in Janu 






Reorganization Where It Was 






velt’s government reorganization 





‘ 





or which he hoped to obtain at 





a long lead in the extra session, 





ot gotten under way and will 





ff to a very slow start even i 





i 
egular session. No new phases of 





sition have developed, but the 





which were obvious last spring 





ir just as strong as they ever did 





Farm Bill Fate Uncertain 





’s no hope of final action on the 


bill for weeks Nor 1s 





several 











WASHINGTON BULLETIN 
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K. ©. for Earnings Tax 
faxes constitute the only iter 
which real progress s been mad at 
the extra session, and e progress 
has been most distasteful to the Presi 
dent. Both Houses are now set to ry 
mit only a little face-saving for his tax 
on undistributed corporatio ‘ nings 


Leaders on Capitol Hill pre hict no 
amount of New Deal pressure will be 


able to turn t s tide, but thev add 

business will find itself paying a rel 

total of taxation befe it s through 
Fanning Anti-Trust Flame 

The Administration will ian public 

sentiment hard in coming months for 


radical revision of the anti-trust laws 


Its object is to forestall opposition i! 


Congress when recommendations are 
submitted next spring. If business 
picks up in the meantime this opposi 
tion will be stiff, as the President's 
strategy in pitting the little business 
man against the big corporation won't 
be so damaging if there is more busi 
hess for every body Roosevelt is 
counting heavily on farm support to 
put across a tough law, harping on 
the old theme that farmers who have 
to sell in a flexible market and buy 
in a rigid price market know mon 
opoly at its worst. Bob Jackson, De 
partment of Justice anti-trust officer, 
speaks with more authority since ré 
turning from his recent fishing trip 


‘ 


with the President 
Ltility Peace and War 
Resumption of White House peace 
conferences with utility leaders prom 
ises slight hope of a break in the 
clouds as the broadside attack of 18 
utilities against TVA draws to a close 
in Chattanooga, a hearings on the 
7-TVA bill continue, as Electric Bond 
& Share files its expected appeal to the 
Supreme Court on the Holding Com 
pany Act and, as Sec. Ickes gets a bid 
of $34.442.240 for the completion of 


Grand Coulee dam 


' 


Housing-Lynching Tangle 


Souther..ers accuse Sen. Wagner, spon 


sor of the administration’s housing 





Defense and Offense 
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; Dhae movi st n Edward 
Arnold, is a production of 20th Cen 
t v-Fox, not Warner Brothers as pre 


viously reported 


Wallace Reaches South 
=~ Wallace Live bute holm ot jel 
wing New Dealers in the event that 
Roosevelt is not the nominee s J] 
Ing: progress along unexpected jin 


Figuring that he will have to bu 


the powerful Southern conservative 
bloc k at the 1940) convention he 18 
eultin ing the negroes, recent] ent 

t I if t overnment ex ~ i 
conference of some ah hl editors 
oft me ) ew spa pe It cor le 

with a banquet, in which Wallac 

participation s no ¢ 1 irritating t 
such Southerners i have hear 
rhout it 


Farley vs La Guardia 


' 

Jim Farley's friends are tell ng ! 1 he 
‘ vuld beat Mavor | i(;uardia if the 
“Littl Flower” rar against Jim” for 
Governor next N ember. Argument 

! Many who oted for LaGuardia 

would not vote for him for Governor 

because they would think he should 

stay on the \ hy to whicl he 


elected instead of trving to find an 





other step] ing stone to the Pres dency, 


} + 
(2) Many who believe he’s a good 


mavor do not think he is presidential 


calibre 3) Tammany would not be 
sulking as it was after t defeat of 
its candidate in the primary +) The 
Democratic machine in upstate Nev 














6 BUSINESS 


lus 
| ello lacks gratitude for New Deal help 


in the recent fight, would be strong 


ARE YOU SPENDING |» j.°°° °°" :n! 0 patie 
pl Roosevelt, who now thinks Fior- 


enough to put Farley in Albany. 

The Eccles Preachment 
Perhaps it would be better if Gover 
nor Eccles of the Federal Reserve 
stopped talking, but he’s trying with 
missionary zeal to convince business 
|} and labor that unless rigid price and 
wage costs are let down, the President 
will be forced to abandon his attempt 
to balance the budget and compelled 
to set the governmen on another 
free-spending course in an attempt to 


overcome the recession The effect of 


such government a tion could be only 
temporary, in Eccles’ opinion, inas 
much as it would merely serve to 
obscure the conditions that brought on 


the relapse 


Need for Spending “Admitted” 


Eccles’ prophesy that business would 
fare worse in the end is not needed to 
convince Washington that this is a 
“trial period” and that political pres- 
sure will not permit the President to 





wait very long before he steps in to 
“take up the slack,” particularly sinc 
it is being more gene rally “admitted” 
here that nobody knows to what ex 
tent the slump will go. The motives f 


y° 
{ 


Administration officials who make this 


admission are mixed, but they have 





a 


iy ’ ; TRAIN influence. The thesis that business may 
perk up in the spring is acknowledged 
but the argument that it’s better not 


Remember last Christmas, how you fought to take too much for granted grows. 


holiday traffic on the highway had one 
or two narrow escapes pushed on with 
wire-tight nerves through snow and freezing 
rain got home hours late. 


Railroad Fatalism 
Ihe President’s declaration in favor of 


continued private ownership and op- 


This year, why not enjoy every minute of your eration of the railroads aroused vague 


holiday visit? Sink down into a comfortable 
seat on the train. You're safer there than in 
your own home. No responsibilities, no worries, 
no strain. Just relax and rest. Tempting 
dishes, served by the dining car chef, will whet 
your appetite for Christmas dinner 


disappointment in Washington, even 
in conservative quarters. A fatalistic 
attitude regarding the railroads’ plight 
is growing, evidenced by the assump 
tion that the Government will have to 
take hold eventually. Barring subsidies 


And going by train will save you money too — may hasten the day, according to 


no small item considering the inroads made by : 
Christmas on your pocketbook velt’s assertion that taking over the 
roads is the “last thing” that the ad- 


ministration wants to do 


those who see the loophole in R Ose 


“The Pocahontas” and “The Cavalier” — two 
crack N. & W. passenger trains carrying luxury 
coaches, Pullman, dining and lounge cars — 
will take you home at Christmas time and 
bring you back again comfortably, econom- 
ically, speedily and safely 


Railroad Hope 


Sixty Senate votes are claimed for a 
repealer of the long-and-short-haul 
clause which railroads claim has tied 
them in a knot in trying to meet 
truck competition. One-man opposi 
tion has held the bill up for years but 
the man—Sen. Wheeler of Montana— 
| formed an entente cordiale with Rep. 
Sam Pettengill, its author, in the fight 
on the Court bill. He’s still opposed to 
the Indiana congressman’s bill but has 
promised him to give it a hearing next 
month in the Senate Interst-te Com- 
merce Committee. 
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Want Truck Act Cha: 


Truckmen will demand 
amendment of the Motor 
from Congress early in t} 
overhauling of the Int 
merce Commission’s reg 
highway carriers feel t 
year old law is operating 
the natural a lvantages 
claim they have over ot} 


transportation. 


Recommending Strikebr 


Labor troubles which 

the concern of other gove 

cies now are drawing in the ] 
Commerce Commission. O 
aminers holds that a 


Railroad truck subsidiar 


its “grandfather rizhts’ 
certificate by failure to 

ice during a_ strike. 7 
claims interruption was duc 


beyond its control.” Und 
such a circumstance wou 
cient to excuse the lapse 

aminer recommends a _ find 
commission that the carri« 


be able to show that “e\ 
able precaution was taken 

a strike and to keep op 
effect without personal in 
employes or others, or th 
tion or destruction of its 
This poses the question ‘ 
company’s rights would 
challenged by ICC if it had 
strikebreakers. Also the qu 
what the reaction of th: 
Labor Relations Board m 
been to such tactics. 


Shipbuilding Doubt: 


Kennedy leaves the Mariti: 
mission in grave doubt wh 
merchant marine subsidy prog 
succeed. But if foreign service 
doesn’t start building soon aft ( 
gress revises the law, anoth 
“buy a merchant marine” wil 
sidered. Intercoastal, coastwis 
inland lines would listen to 
of a federal subsidy to step 
struction up to Navy speed 
add defense requirements 


Sparring on Overseas Air Serv! 


Pan-American Airways’ call 
manufacturers to submit des 
airplanes of 100 passenger capa 
meet future requirements is tim 
Lindbergh's visit to provoke « 
tion to Kennedy’s pending | 
open oversea air routes to an) 
fied operators under the maritin 
sidy law. On the other hand, t 
nouncement of American Export 
it would spend $25,000,000 est 
ing competitive transatlantic ser 
Congress declares against “mon 
is timed to put on the pressu 
enactment of Kennedy’s proposa 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 
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Preceding Week 
Month Ago 
Year Ago 


Average 1932-36 
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PRODUCTION 


*Steel Imgot Operation (¢' of capacity) 27.4 
* Building Contracts (F. W. Dodge, 4-week daily average in thousands) $8,605 















Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in thousands) $7,902 
* Bituminous Coal (daily average, 1,000 tons) 1,347 
*Electric Power (million kw.-hr.) : 2,196 









TRADE 


Total Carloadings (daily average, 1,000 cars)... 3 104 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) ; 67 
* Check Payments (outside N. Y. City, millions). . ; pee $4,149 
* Money in Circulation (Wednesday series, millions). ocee rer $6,591 








PRICES (‘Average for the week) 







Moody’s Spot Con.modity Price Index (Dec. 31, 1931 =100) . sae 148.9 





FINANCE 





Bond Yields (Standard Statistics, average 45 bonds)..... eer 5.53 
Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average).......-- 1.00°% 






Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate)...... 1.00° 
Business Failures (Dun and Bradstreet, number)........ -éenneee _ 











BANKING (Millions of dollars 











Total Federal Reserve Credit Outstanding (Wednesday series)......... - 2,612 
Excess Reserves, all member banks (Wednesday series)... . stueveoeeeet 1,050 
Total Loans and Investments, reporting member banks...... aie o* 21,489 
Commercial and Agricultural Loans, reporting member banks} sieht 4,628 
Security Loans, reporting member banks?t............. . 1,600 
U. S. Gov’t and Gov't Guaranteed Obligations Held, seperting mouber banks. 9,115 
Other Securities Held, reporting member banks. . ; a 2,865 











*Factor in Business Week Index. * Preliminary, Week Ended December 11. 








Wheet <ie. S herd winter, Kamens Clty, Baad. ccccccccsccccccccesecess $.97 
ey Re, GO WE Gade d.cd ccecccccedecdcceceveccescnsesecs 8.24¢ 
Iron and Steel (Steel, composite, ton)... .. Peeeeeseseeseeeescocs $38.88 
Copper (electrolytic, Connecticut Valley basis, Ib.) De a se60 10.250¢ 






+ Revised. +t New Series. 





*63.5 









The Figures 





163.1 








65.7 


81.7 






67.1 









Preceding Month Year Average 
Week Ago Ago 1932-36 
27.5 36.4 792 42.6 
$8,312 $8,095 $9,221 $6,394 
$8,218 $7,089 $9,721 $6,445 
+1,444 1,433 1,764 1,358 
2,153 2,177 2,278 1,828 





106 122 124 102 
67 77 78 66 
$4,117 $4,001 $4,449 $3,417 
$6,568 $6,564 $6,497 $5,747 






$.95 $.92 $1.30 $.94 

8.04¢ 7.97¢ 12.95¢ 10.72 
$38.86 $38.93 $35.08 $32.00 
10.396¢ 11.000¢ 10.708¢ 8.383 

148.7 151.2 198.8 144.2 





5.49% 5.38" 4.17% 5.09 
1.00 1.00" 1.00 91 
1.00" 1.00°; 75 1.08" 







2,603 2,576 2,468 2,441 
1,120 1,066 2,157 1,690 
21,381 21,608 22,594 19,721 
4,637 4,780 4 % 
1,526 1,536 # 2 
9,081 9,100 10,438 3 
2,859 2,908 3,244 2 














8 Not Available. 
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ness Week's index of 100 
business activity  pre- 
sented in the chart at the 
top of the page. They 80 
enable readers to get a 
general view of the trend 
of business since 1929. 



















The Weekly Index of Busi- 
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Eliminates Needless Motions 


10 BUSINESS WEEK, DECEMBER 


Burroughs 














SEVERAL KEYS 
CAN BE DEPRESSED 
AT ONE TIME 


ALL CIPHERS 
ARE 
AUTOMATIC 














ENTIRE AMOUNTS 
CAN BE WRITTEN 
IN ONE OPERATION 


| 











—— 





Let the local Burroughs representative show you on your 
own work—in your own office—what the Burroughs 
short-cut method of listing and adding amounts on 
Burroughs short-cut keyboard can actually mean to you. 








BURROUGHS ADDING MACHINE COMPANY + DETROIT, MICHIGAN 
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25.6 0 
5.0 © 
4.50 

10.67 

3123525 
3.9 0 
0.4 0 

6.7 12.70 
5.9 0 

48.45 
2.5 5 

30.0 0 
4.7 8 

350.0 0 

24.5 0 
1.45 
6.0 0 

30.65 

25.0 0 

7.617.3 O«# 


FOR EXAMPLE—YOU SAVE 
69 OPERATIONS 


in listing and adding these 
19 typical amounts 


Take the above as an example 
thousands of needless operatio 

be eliminated by the Burroughs s! 
cut method. The amount 25.61 
instance, was listed and added b 
pressing the 2, 5 and 6 keys and | 
motor bar all together, in one 
operation, instead of writing one fig 
at atime. The amount 6,712.70 was 
listed and added the short-cut wa 
in two operations instead of sever 
Thus, the short-cut method sa 
operations in writing any amour 

















BUSINES 


BUSINES 
along the 
right now 
pretty mi 
ing of 
app rent 
erating Tr 
che rful 
textile bu 
add d an 
t rial con 
n@ any 
eek, we 
pre vious] 
the slack 
w Cenel 
{nd Chr 
unex} 
sudden “ 


> 


irge sect 
ver, the 
rolls will 
letermin 
Bonus di 
ir are !t 
f last ye 
to fill the 
pay enve 


Inere 


the 
> an 1 
Opp: 
new 
ounces 
mmissi 
have 
from 
i that 
led to 
Lehman « 
behall 
state. On 
nmissk 
Dec. 28 « 
Coal Co. ; 
Producers 
mage” 


eme 


( 


ough d 
- reduc! 
imulat 
s are f 
irkets. 
ir mon 
st thre 









TAO A AGS 8s pa atc 


ts 


PR 












































VE 


1S 


se 


























































gUSINESS WEEK, DECEMBER 18, 


BUSINESS is probably bumping 
along the bottom of the recession 
right now, though sentiment is still 
pretty much mixed. A strengthen- 
ing of steel serap prices plus 
apparent stability in the steel op- 
erating rate this week injected a 
cheerful note. A spurt in cotton 
textile buying over the past 10 days 
added another. Moreover, raw ma- 
terial commodities, while not mak- 
ing any spectacular advance this 
week, were able to hold the gains 
previously made. Ford is taking up 
the slack in motor production left 
by General Motors and Chrysler. 
{nd Christmas trade has received 
in unexpected impetus from the 
sudden wave of cold weather over 
large sections of the country. How- 
ver, the downward trend of pay- 
rolls will be the decisive factor in 
determining holiday sales this year. 
Bonus distributions announced so 
far are not as numerous as those 
f last year and are hardly likely 
to fill the breach left by the smaller 
pay envelope. 


Increase Shoe Production 


snoe plants are slowly stepping up 
eir operations this month compared 
th the levels of both October 
1 November, but the spread below 
ist year still looks drastic. The year’s 
fall shghtly 


1936, though a 


low 


dluction may below 


record volume of 
il check the 
r the end of the 


se an upward revision in output 


Census Bureau 


by 


fte year may dis 


Oppose Coal Price Boosts 


fhe new prices for bituminous coal 
nounced by the Bituminous Coal 
Commission, becoming effective Dec 
i6, have aroused considerable opposi 
m from the railroads, which con- 
d that about $20,000,000 will be 
led to their operating costs. Gov 


of New York also protested 


Lehman 


on behalf of coal consumers of his 
state. On Monday of this week, the 
mmission agreed to hold hearings 


Dec. 28 on complaints by the Carter 
Coal Co. and the Central Pennsylvania 
Producers’ Board that 
would result from the price 


ss ; 
irreparable 
mage 


reme. 


Cotton Exports Up 


hough domestic consumers of cotton 
e reducing operations to prevent the 
cumulation of goods, cotton produc 
s are finding a pick-up in foreign 
arkets. Exports of cotton in the first 
four months of the new season (Au 
vust through November) have _in- 


1937 


‘Toe BUSINESS OUTLOOK 


creased about 6 as prices have de 
clined, though shipments to Japan show 
a marked decline, from 663,000 bales 
in the 1986 period to 84,000 in 1937 
Machine Tool Orders 
New orders for machine tools have 
been shrinking more or less steadily 
since the peak last April, and in No 


vember they stood at the lo est level 
1935. F 


more event keel 


, ‘ 
nee September, reign 


have maintained a 


ind, owing to the shrinkage in domes 


tic volume, have assumed an 
ingly important place in the buyi 
picture. A vear ago, only 25 of in 


coming tool orders were from foreign 
Today, fi r ign b iving 


counts for half the business 


sources. 


Cost of Living Drops 
Statistics now available reveal that 


November, for the first 


time this year 


the cost of living did not advan 
Every major classification showed 
decline. Food led with a 15 de 
crease from October. followed — by 
clothing and rents. This marks the 
first drop in the rent index since if 
began to rise in February, 1934 


Department Store Prices 


The decline in retail 
pecially marked in the Fairchild com 
pilation of items depart 


ment stores, as of Dec. 1. Since Sept. 1, 


prices Was = 


carried by 


when these prices reached their peak, 


there has been a steady decline, which 


left the general index over 2° lower 
on Dec. 1 than three months earlier. 
Piece goods, women’s wear, home fur 


blankets, and furs have con 
the ex 


nishings, 
tributed to drop, which is 


months 


pected to continue some 
longer, until more of the deflation ex 


perienced by raw materials is reflected 
on retail counters 
Trend of Failures 

As was to be expected, the trend of 
commercial failures has taken a sharp 
upward turn in the last two months, 
and in the week ending Dec. 9 failures 
were highest since the middle of Jan 
1936, and higher than a 
year ago. The year to date has be: 


uary, 32° 
running about 2% under the compara 
ble weeks of 1936. It appears improb- 
able now that 1937 failures will reach 
an 18-year record low, predicted for 
them a short time ago. 


Life Insurance Sales 


Life insurance sales have suffered as 


industrial employment has contracted. 
In November, the sales of ordinary, 
industrial, and group insurance all fell 








below th se i \ t th in 
d st il Suiits tt \ i ili irate i 
most—nearly 11 Phe ve to da 
ior a types Is averagu se to 3 
thead of 1986 
Strikes Cut in Half 
Labor ias becom less of a press 
problem in the last few weeks of de 
cl ng business activity. St ‘ ha 
been n half since the sp peal 
\\ ve rates ibove the 1929 ] 
i $ Lev in vy. the t ) 
nnot ca t} b ! f p 
t it they ( i »> do ] ~ eel Wi ' 
ers Org ng ¢ t s own p 
of steel companies revealed more that 
a quartet! of Vage-earners out of j ys 
ind many m on part-t sch 
ules. For this reason the s industry 
can view this \ K Ss tion oO 
the committee With col mira ‘ ilm 
rhe meeting is prelin » conte 
ences to be held vith « ipanies Whose 
contract with the union exp s shortl 
Invest in City Mortgages 
With the growing interest in the sub 
ject f hor sing it is teresting to 
note hat life imsuran companies 
have invested a substantially Jar 
proportion of their funds in urban 


mortgages this vear than . and 


have reduced their pure hases of 1 nited 
honds and public 


States 


government 


utilities sec urities Forty-fi compan 
ies have bought over $421.000.000 of 
urban mortgages in the 11 months of 


1937, representing 15° of all new in 
the 
same period of 1986, which represented 


vestments, against $312,000,000 in 


of their investments 


Autos May Hit Their Bogey 


The automotive industry still has a 
chance to attain the 5.000.000 ears it 
forecast for 1987, if the Automobile 


. ’ 
correct 


ene -e@ 
POS OSS 


total 


Manufacturers Association is 


in its November estimate of 


cars, which brings the 11 months’ 


up to 4,656,530 This would leave 
343,470 cars to be produced in De 
cember, in order to reach the 5,000, 
000 mark. Because Ford does not re 


port to the association, estimates are 


likely to err, parti ularly in the period 


of model change-overs. Weekly esti- 
mates made during November sug 
gested an even lower figure for the 


industry in that month, but such es 


timates are subject to even wider 
errors. Ford is getting into production 
$000 « but 
curtailed several 


A three-t 


common 


on a daily basis of ars, 
General Motors 
of its divisions this month 
four-day week 
in the industry. 


has 


seems most 
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follow 

enterprises have found studies and analyses made by SANDERSON & PORTE! ") ; 
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(2) TI 

helpful guides in charting their business course. The firm is a partnership cstab- ying as 
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T ‘ Buying C oditi \gai 
AY Fre T { Lc ‘ 
The re Ving ULOMmMmModities Agaln Prices T " 
° rices urh p 
. . Is . k ] . . . | > R 7 . . 
Raw materials sink low enough in price to induce Recoveries in spot (cash) quotations 
- for the 15 commodities charted in 
purchases by several important manufacturers, even the sensitive curve below are shown 
M r rtol-s : . in the following tabulation 
though inventory-taking time is near. 
Don’t look now, but there's a little zinc sales. Sales of the metal fell al Higt ; " 
LX ~ « é tt Inc d sales the metal fei i Nhe (bu.) $1.49 $0.937% $1 7 
buying in commodities! most to the vanishing point in Novem Conan Ge? 1st ) 83 
Several important manufacturing ber—436 tons in the week ended Nov Hogs (cwr.) 13.75 8.00 8.25 
ympanies, tempted by recent prices of 8, 390 the following week, and 193 “0a scrap ( i 
; : T Raw sugar (ib.) 049 ; oa 
»w materials, have been nibbling. Bar tons in the Nov. 22 week. In the week Wool (ib.) 1474 83 1.013 
hunters have been testing their ended Nov. 29, the total spurted to Copper (i , 10 1014 
vs after long inactivity. An increas 1,900 tons, and the first week of De Hides (Ib.) 1 ) 0 
g number of fabricators have chewed  cember saw 1,661 tons sold Corn (bu.) 1.39% SN 8 
| t i . . f Rubber (/b.) 2694 1403 15 
accumulatec inventories oO! raw . - Sil Ib.) > 45 1 1.5¢ 
; ! ~s Score covery ik ( sae 
roducts and are entering the market Hides core Rec er) Coffee (Ib.) 117% Tle 
» cover their immediate needs Better inquiry for the non-ferrous Lead. (Ib 85.0485 
Even though purchases have been metals hasn't been enough to stabili:z selve a ‘ . 
' > coa { ) ; si ) 
st cautious, they have caused the first prices greatly In many commodities, 
neasurable price rise since the abortive however, the improved tone has been ———8 
ne rally. This buying reflects a sub marked Hides have scored one of proved to be the main tait { 
intial change in purchasing agents the best recoveries, gains running to First rumblings of returning vigo 
per Manufacturers for months 24¢ a lb. from the lows, since the shoe the steel industry came this week. 17 
ive been drawing heavily on inven companies reentered the market. Wheat price of steel scrap (time-honor 
ries so as to present the healthiest has rallied about 10¢ a bu., and corn is barometer of the trade) has been fir 
ssible reflection in the year-end fi up moderately since export demand has__ ing up gradually on scatt 
ncial mirror. That they should be materialized Cotton has recovered On Tuesday, howeve siza Sa 
ing now, just before they take stock about 4¢ a Ib. to above 8¢. Rubber has were recorded, for the fir 
their annual financial statements, run up 1}¢ a Ib. since last week's cut in weeks. Observers don't expect the t 
1oves a lot of the guesswork from quotas, with manufacturers buying fair in steel at once (activity wil be at t 
ollowing twofold forecas quantities for shipment the cocoa vanishing point in_ the veek f 
foll g twofold f t yuan f In tl } t t 
(1) That burdensome inventories market, bids by the leading manu- Christmas) but they believe t 
ve been pretty well worked off facturer, Hershey Chocolate, have seen the first hopeful sigr 


(2) That there will be substantial 


ying as soon as demand for finished 
\ducts revives, and that the revival 
n't as far off as many expect. 
Manufacturers’ sales figures would be 
most precise guide to the exact time 
en this revival occurs. But, as those 
ires are belated even in the cases 
ere they are available, it has been 
juently pointed out in these columns 
t an upturn in commodity prices is 
ely to be the first real signal of the 
rn 
Advises Raw Material Check 
This subject is arousing interest in 
governmental as well as industrial cir- 
s. Speaking in Chicago this week, 
leral Reserve Board Chairman Mar- 
er S. Eccles declared that the glut of 
ventories has been diminishing ever 
e September. He warns business 
check carefully its raw material 
eds, lest factories find themselves 
idding against each other at advanc 
g prices.” 
One of the certainties of the situation 
that comprehensive statistics on com- 
dity buying will not be available 
til it’s too late. One of the few sets 
reliable figures at hand is that for 







SMALL— BUT SIGNIFICANT 


Commodity Rally May Mean Turn of Tide 
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F.D.R. Aids Railroads’ Rate Case 


President’s words seem to affect Interstate Commerce 
Commission, which advances date of hearing. He 
thinks there must be more consolidations. 


WASHINGTON (Business Week Burean) 
There's no doubt that if President 
Roosevelt had his way, the railroads 
would get an emergency increase in 
rates immediately But between him 
his desire to rush to the railroads’ 
stands » Interstate Comme: 
{(_ommission most pow 
rnment avencies tnat 


White 


lepen icnt Zpove 
don't tke orders 
Hous 
Wit | railroad 
on pen MINny 
ress conference 
its duty lies with respe 
to Ul / present and 
farc e commission denied the 
roads’ n I but F.D.R.’s intervention 
pparently had some ettect, as the date 
for comi icing final he rings on the 


rail Oar i d for a 15; boost n 
been advanced from Feb. 7 to Jan 17 
with the decision likely by Mar. 1 


RFC Loans in Prospect 

the ICC’s dectsion, tempo 
the Reconstruction Fi 
veral roa 1s are in 
prospe to the Baltt- 

more & Ohio and other mill to t 
Boston & Maine and to e Illinois 
Chesa- 
But 


S10O_000_000 


| | 
DsycCnoroery 


ll i} 


STU 


ress 
' 


iC 


court supervision, ) 
i 


Job Put Up to ICC 


President referres 


He puts m« ul 


ally charged 


lent. He 


yr} 


straign 
the country 1s 

: 
coming to the view that par- 


roads operated just for the sake 


npetition in service 

I If that is the 

trend, it points, in his opinion, to fur 

ther consolidation and abandonment of 
more unprofitable trackage in 

where the bulk of traffic can be h: 


by highway (The 


railroads operate 
,107 miles of track. and 
doned 17,417 miles since 1921 ) 
The ICC is basically in 
the President but it ha 
the law and it has been tr 


1 ] ‘ ] 
ook at the practical side 


have aban 


Consolidation of railroad properties 


DECEMBER 


and by congressmen 
put in an oar for 
Long, expensive lit 


ered and the practic 


1ade by voluntary action 


in Railway Associatior 
the Association 
with no more 


the 





The Brief for 


Fixed rates, flexible expenses—that sums 
up the railroad problem, explains why 
the Class I carriers are before the Inter- 
state Commerce Commission begging for 
And it's 


an old story. Ever since the post-war 


a 15 horizontal rate increase. 


period, rail tariffs on freight and passen- 
ger business have dropped consistently. 

In 1921, the average revenue per ton- 
mile of freight was 1.275¢: in 1926, it 
was 1.081¢; in 1931, it was 1.051¢, and 


oyment compensation 


supplies other than fuel 


oration ¢ wage cut 


increases since 1933 


ry railroad pension 


in Expenses 


through 1936, railroad 

revenues increased nearly $1,000,- 
000,000 and last vear the Class I roads 
actually got into the black by a good 
margin. But along with higher operat- 
ing costs, taxes mounted, and mainte- 
nance charges boomed, so that in 1937, 


! 


despite better gross, the amount trans- 


lated to net has narrowed. And 


weeks, traffic has fallen sharply. In Sep 


in recent 


tember hopes of a 900,000 carload-week 
faded (BW —Sep25'37,p20), and rail 
road buying of new freight cars, locomo 
tives, passenger cars, and rails 
virtually nil—after bumper or 
early months of the year. 





the Railroads 


for the first half of this year rever 
ton-mile slipped to 0.936¢. Inc 
passenger mile likewise has shru 
3.086¢ in 1921 to 1.813¢ im 1937 
But that’s only half the story. Ex 
generally have soared since 19 
laws, wage boosts, and higher pric« 
materials and supplies have cut in 
road operating income. Here's a 


have n 


nail review of how costs 


since May, 1933, on an annual basi 


$54.445.( 
18,901,000 


01,000 


». 707,000 
657.000 


used annual cost resulting from higher 


The railroads in their arguments f 
rate boost which will increase their 
come between $400,000,000 and § 
000,000 a year (based on 1936 
levels) assert that this additional rev 
is essential if they are to 
markets for capital goods. (Only 
to-mouth purchases of absolute n 
ties ar being n ade at present 

are being laid off.) And 

ounter shippers’ statements 

f goods generally will rise wit 
answer that their new-found fina 
strength will so enlarge the activit 
heavy industries that the country 


whole will benefit 
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AT N.A.M. BANQUET 









part but have simply passed the 
k to the commission. Another out- 
the Transportation Association of 
erica, Shudders at the threat of gov- 
nent ownership. It is suggested that 
ngress might pass a compulsory con- 
lation law, but there is real doubt 
that is Constitutional 








‘hippers’ Contentions 





[he President obviously hopes to 
1 rate boost for the railroads into 
usiness recovery effort, but shippers 
highly vocal on this point. While 
roads point to hundreds of millions 
they could pour into business, par- 
irly into the heavy goods indus- 
many shippers contend that in- 
ed freight rates would hit more 
ness houses than would benefit by 
step-up in railroad buying. 
he ICC is obliged to receive and 
sider shippers’ testimony concerning 
reasonableness of rates, but despite 
al pitfalls it is expected in some 
rters that the commission will limit 
measure of the rate increase to a 
that, when pooled, will be sufh- 
nt to tide over the roads in greatest 






















e railroads are relieved of consid 
¢ apprehension concerning the com- 
tive effect of rate increases by the 
sion of truck and water lines to 
w suit. 

rthermore, Chairman Wheeler of 
Senate Interstate Commerce Com- 
tee has promised the railroads 
aring next month on the Pet- 
ll bill to repeal the long-and- 
t-haul clause which prevents them 
cutting rates at competitive points 
uit making a corresponding reduc- 
in rates to intermediate points 
House passed the bill long ago 
















18, 


1937 


Left to right: Charles R. Hook. president of American Rolling Mill Com. 
pany; Dorothy Thompson, special writer for the New York Herald Tribune; William B. Warner, 
N.A.M.’s President; Colby M. Chester, N.A.M.’s chairman; and Bishop William T. Manning 





It has been held up by the Montana 
senator, who hopes that hearings will 
swing the committee against it, but who 
admits that the bill may pass the Senate 
next session. 

It’s evident that a cog has slipped in 
the understanding between the railroads 
and the unions that, in return for the 
October wage increases, the unions 
would refrain temporarily at least from 
prodding Congress to enactment of 





more burdensome and costly legislat 
designed sae to spread work. A 
six-hour day for train dispatchers prob 


ably will be shelved in the Senate In 
| 


terstate Commerce Committee but the 
70-car train limit bill that passed the 
Senate last session 18 coming up Jan ll 
in the House Interstate Commerce 
Committee, with a fair chance that 
with some modification, it will rea 


the floor 


Publie Relations Job No. | 


Reactions to meeting of National Association of Manu- 
facturers emphasize success of industry organization 
in registering industry’s objectives and methods on 


public mind. 


“WitH our frank statement of objective 
and method, we are ready to enter the 
council chamber. ...I say to the 
American people, you don't have to 
draft American business in this emer 
gency. It has already volunteered.” 

On this high note in the dinner ad- 
dress of its board chairman, C. M. 
Chester of General Foods Corp., the 
National Association of Manufacturers 
closed its Congress of American Indus 
try last week (BIVW—Dec!11'37,p15) 
This week, American industry, whose 
leaders sat in the Congress, considered 
the reactions of the public to what was 
said and done there. 

Most satisfactory of all was the evi- 
dence that this 42nd meeting of the 
N.A.M. had performed for business 
the public relations job that astute in- 
dustrialists like Mr. Chester and Ernest 


T. Weir, N.A.M.’s publicity committee 


chairman, had hoped it would. It was 
clear last week before the convention 
started that the most important service 
it could render at this particular 
moment in national affairs was to act 
as a sounding-board to get across to the 
public the voice of business telling its 
story, telling a unified story, and get 
ting into that story a note of constr 

tive liberalism in answer to the per 
sistent challenge of, “Well, what have 
you got to offer except complaints ? 


N.A.M. Declares Its Position 


It seemed to be clear this week that, 
through the newspapers and the radio, 
which gave unprecedented attention to 
the 1937 Congress, this service had 
been rendered. Industry, as articulately 
represented in the N.A.M., has now Pp it 
on the record and registered on the pop- 


ular mind both its position on national 
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York 
Platform Gets Down to Cases 


Any expectation that 1€ sta 
addressed to the P ibluc 
o Washington 
be connned 
j | bak oul 
»' HDroad OD) cK iV 


N.A 


down to cases and met labor, 
hand. 
other, in the realisti 


ls where all the issues 


ment yot 
and rovernment, on 
I 


) 


the one 
reali ( 

» J 
must | 
So tar broad clive ro it 
should | e d i liberal 


old dis 


icult hereafter for 
critics “f business to draw the 
tinctions that were so easy when busi- 
ness was tongue-tied. On the question 
of methods the atmosphere was cleared 
at many points by the platform, by 
papers read in such brass-tacks conven 
tion sessions as those devoted to labor 
relations, and very notably at the 
N.A.M. banquet ending its meeting 
when Mr. Chester rose to complete the 
relations job. For instance, in 
wringing the attitude of 
legislation down to a 
question of methods, Mr. Chester said 

“Business did not oppose the Social 
Security Act because it was opposed to 
It opposed the act be 


subli 
business on 


social concrete 


social security. 
cause it was loosely drawn by those 
without any practical business experi 
ence, because it provided for no definite 
means of segregating employees’ money 
government, and be 

involved and cumber- 
necessitate drastic 


on the part of 
cause it Was $0 
some as to revision, 
and I believe this — now is not 


seriously challenge« 


Opposed to Wagner Act 


“Business was and is opposed to the 
Wagner Labor Act. This opposition ts 
not to the principle that it 
right to bargain cither collectively or 


or has the 


individually without coercion from any 
We opposed the Wagner Act 
because we believed it would do just 


source, 


it has done, create more labor dis 
instead of reducing them, and be- 
believed it un-American in its 
provision that only employers can be 


guilty of unfair practices 


cause we 


Business opposed the undistributed 
profits tax not because it was opposed 
to the principle of taxing those who 
were best able to pay, but 
inevitably curtail business 


because the 
tax would 
operations, decrease employment, dis 
investment, 
| market and 


the capital 


' 
courage onl consequently 


recze invite a 


further depression 
I 
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Business does not Oppose the pro 
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pose | V4 Lge ind Hor r Bill be 
oppos d to reasonable w ‘ 
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in hours, ut DE 


the concentration 
ernment of so mu iuthority 
because there 
n in the country to 
luties proposed 


SI all busi 


statement 
important \ 
pe il Lor equal 


ington and to his ringing 


Industry “Gets Across” 
If industry had this 
er befor { also 
h h liberals at the N.A.M 
dinner as Owen D. Young, such out 
siders as Dorothy Thompson, who had 
preceded Mr. Chester on the program, 
h alert organization workers as 
N.A.M.'s executive vice-president Wal 
r B. Weisenburger, that industry 
had definitely put itself on the spot as 
The same thought must 
liberal 
who can still raise 


and suc 


never before 


occurred to those less 


N.A.N 
note in its re-patterned 
proceedings. Obviously the final im 
portance of this outspoken and fair 
spoken meeting, for which there was so 
praise, would 


have 
workers in 


a_ dissenting 


anxious editorial 


mu h 
follow up, the proo! 


depend on the 
I 

that industry had volunteered for action 
But the evidence 
this week was that in 1937 the Na 
tional Association of Manufacturers had 
job to make the country 
what Mr. Chester 


as well as for words. 


done a real 
feel that it meant 


said 


A Union Tells All 


Critics of secrecy are met by 
financial statement of Ladies’ 
Garment Workers. 


Critics of labor unions habitually d 
plore the secrecy surrounding tl 
financial activities of many of these 
Organizations and their freedom from 
official scrutiny Contributing mem- 
bers of many 


unions sometimes bewail 
the fact that 


than a hint of the disposition of their 
dollars. Such talk is answered by the 
International Garment Workers 
Union through the issuance of a fiscal 


iC 


+} ! . . . 
they seldom get more 


La lies’ 
statement for 1936 

Under the leadership of 
David Dubinsky, this 


powerful 
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inion has been a 
) 1€ pro labor ei 
of the eV eal igures rev 
1.L.G.W.U. is a big and com 
business, receipts and expendi- 
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Housing Fund Quotas 


18 cities are tentatively allotted 
$71,600,000 by U.S. Adminis. 
trator Straus. 


WASHINGTON (Business Week B 
Although no local housing 
has yet advanced a definite ¢ 
of its 100% 
clearance project, Administrator 
Straus of the U. S. Housing A 
has already tentatively promis 
600,000 to 18 cities. USHA car Nireraft ( 
$300,000,000 in the first 18 mor ng at its 
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nsolidated Aircraft Corp. presents these 


lesigns of the boat of the near future 
; _— mee ¢ ~eeninane . “1° ‘ . 

a oe ore Super-Clippers Coming 
Last week Col. Chartes A. Lindbergh. return 
ing suddenly from ftngland, met with Pan 
\merican Airways’ technical committee, which 
ie heads, Result: a request that manufacturers 
bid on new Pan American planes to be known 
as Yankee Clippers. 

Biggest flying boats now in regular opera- 
tion are the Martin Clippers which Pan 
American uses on the Pacific. They weigh 
2.000 pounds. The new boats may weigh 
200,000 pounds. Each will carry 100 passen 
gers, a crew of 16. There will be single and 
double staterooms, quarters for dining and 
recreation, Cruising speed must be 200 miles ia Dict ak a 
an hour, the range 5.000 miles. They may aa wierd 
travel at 25.000-ft. altitudes. Cost estimates 63.000-pound So 
start at $1,000,000 each Transport. recently 
Pictures here are not pians tor tne new Glenn L. Martir 

boats. The two photographs show the biggest 

ships now being built or tested. And the five 

drawings are the latest to come from one 

of the manufacturers asked to submit bids 

As such, they point with accuracy to what 


can be expected of the Yankee Clippers. 
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Reorganizing Wall Street 


The Street sends a friend to Washington, appoints 
its own committee, sees a merger as a straw in the 


wind, 


THERE are big doings between Wash- 
ington and Wall Street, and they are 
fraught with significance for business 
and finance. Here are the highlights: 

One Wall Streeter and one loyal New 
Dealer have been appointed to fill the 
vacancies on the Securities and Exchange 
Commission. 

The New York Stock Exchange has 
appointed a committee ‘‘to consider all 
aspects of the further development of 
the organization and administration of 
the Exchange’’—specifically, to report 
on the desirability of a paid, non-mem- 
ber president (and perhaps administra 
tive assistants from outside the market- 
place). 

Two big Wall Street houses, with na 
tional organizations, have merged. Other 
changes and consolidations—most of 
them less important—are in order 


Wall Streeter Named to SEC 


The most interesting, if not the most 
important, of the three developments is 
the appointment by President Roosevelt 
of John Wesley Hanes to the SEC. A 
Wall Streeter since 1920, senior partner 
in Chas. D. Barney & Co., and a mem 
ber of the New York Stock Exchange 
since 1935, Mr. Hanes its the first of his 
fraternity to be made a commissioner 
Scores of congratulations have come to 
Mr. Hanes from brokers, bankers, and 
business friends, for the financial com- 
munity feels it now is to have a friend 


at court. The President no doubt in 


tended to create that feeling. 





Underwood 4 Underwood 
COUNTERWEIGHT — Appointment to the 
SEC of Jerome N. Frank, one of the 
original braintrusters, balanced the naming 
of a Wall Streeter. John W. Hanes. 


This is another Administration gesture 
to reassure business and finance—a ges- 
ture which is calculated to bring better 
cooperation and a freer flow of capital 
into productive channels. Yet the Presi- 
dent couldn't have found a much firmer 
liberal in the neighborhood of Broad 
and Wall. Mr. Hanes has announced 
that he “heartily subscribes’ to SEC 
Chairman Douglas’ demand for reor- 
ganization of the New York Stock Ex- 
change. 


No Patience with Old Order 


The new commissioner (he'll take 
office about Jan. 15, and his term runs 
to Jan. 1, 1940) has declined to give 
his views on most specific details of the 
SEC program. However, he definitely 
favors hiring a non-member to run the 
New York Stock Exchange. He has no 
patience with the old order of things 
there (and to his way of thinking, the 
old order has been passing too slowly) 

Mr. Hanes comes from a Winston- 
Salem, N. C., tobacco family. Three oi 
his four brothers are manufacturers, 
and he himself—after graduating from 
Yale and serving as an ensign in the 
Navy in the World War—tried manu- 
facturing for a couple of years. In 1920 
he entered Wall Street, and he’s been 
there ever since. In 1935 he became 
a member of the New York Stock Ex- 
change, served one term as a governor, 
was boomed for Exchange president last 
year, flatly refused to run, and then 
failed reelection as a governor. 

In taking a government job at 
$10,000 a year, Mr. Hanes is making a 
substantial financial sacrifice. He has to 
give up directorships in about 20 im- 
portant companies, executive committee 
chairmanships and the like in several. 
He must resign from Chas. D. Barney 
& Co., the New York and Chicago 
stock exchanges, the New York cotton 
and produce exchanges, and the Chi- 
cago Board of Trade. He must freeze 
his personal investments, for it isn’t 
good morals for a member of the SEC 
to buy or sell, even if his judgment 
dictates it. 


Wants to Help Along Reforms 
He’s doing all this, friends say, be- 
cause he feels he can be of real help in 
Washington; that he can facilitate 
needed reforms and at the same time 
bring about friendlier relations between 
the SEC and the financial community. 
The other new SEC member is 
Jerome Frank, lawyer, liberal, and loyal 
New Dealer. He was counsel to the 
Agricultural Adjustment Administra- 





FRIEND AT COURT—That’s how Wall 
Street regards John W. Hanes, first of ins 
own to be appointed to the Securities and 
Exchange Commission. 


tion 1933-35. He brought hi 
in-law, Lee Pressman (now chiet 
sel to CIO) into AAA. Mr. |} 
didn’t get along with George Px 
Charles Brand while they headed AAA 
but he didn’t leave until after Ci 
Davis took the helm. He si: 
been in private practice, but 
appearing for PWA in some 
suits fired at Sec. Ickes over loa: 
grants for municipal power constr 

In Washington's eyes the SE 
stands: three liberals, Douglas, H 
and Frank; two conservatives, Ma 
and Hanes. To Wall Street it lool 
five liberals, one of whom is ! 
though critical 


Gay Appoints Committee 

The Stock Exchange's move to s 
internal reorganization resulted 
pointment of a committee of nin 
President Charles R. Gay. Mucl 
terest attaches to its composition. | 
are from outside the Exchange 

Adolph A. Berle, one of the 
New Deal “brain trusters.’’ Appoint 
New York City’s chamberlain by Ma 
LaGuardia in 1934. Urged that 
office be abolished as useless, and 
signed last week to make possible 
absorption by the city treasurer. M 
ber of the so-called brain trust 
pointed by the Stock Exchange in | 
to get the advice of outsiders. 

C. C. Conway, chairman of (¢ 
nental Can, as a representative o 
company with stock listed on the 8 
Board. 

Thomas H. MclInnerney, preside: 
National Dairy Products, another listed 
company. 

Kenneth C. (Casey) Hogate, pres! 
dent of the Wall Street Journal 

Members of the exchange on 
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FREEING INDUSTRY FROM 
THE CLUTCHING HAND OF 


PA LG LL 


That the wheels of industry might turn 
freely without paying tribute to Fric- 
tion has been the objective of SOS 
for more than a quarter of a century. 


In providing anti-friction bearings for 
every purpose, &0SF not only has 
saved industry untold millions in 
power, labor and lubrication costs but 
in doing so has become the world’s 
largest manufacturer of ball and 
roller bearings for industrial purposes. 


SACS always puts the right bearing 
in the right place. EXSDS Industries, 
Inc., Philadelphia, Pa. 


Kr 


BALL AND ROLLER BEARINGS 
3973 
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committee include John A. Coleman of 
the New York house of Adler, Cole 
man & Co., Maurice L. Farrell, a stock 
exchange governor and partner in F. S. 
Smithers & Co., New York, and Wil- 
liam McC. Martin, Jr., in New York 
for A. G. Edwards & Sons of St. Louis 

Non-members who are partners in 
member firms are Trowbridge Callaway, 
Callaway, Fish & Co., New York, and 
John W. Prentiss, a New York partner 
in the old Boston firm of Hornblower 
& Weeks. Both Mr. Prentiss and Mr. 
Callaway are former presidents of the 
Investment Bankers Association. 

The committee’s complexion is not 
definitely either pro or con on the mat- 
ter of the paid president. But Wall 
Street finds it hard to believe that it can 
recommend against the project with 
Mr. Hanes going to Washington to 
back the SEC up in demanding the step. 

Finally, the big Wall Street merger 
involved Mr. Hanes’ firm, Chas. D. 
Barney & Co., and Edward B. Smith & 
Co. The latter firm became one of the 
biggest originating, underwriting, and 
distributing houses in the country in 
1934. At that time it was joined by 
most of the personne! of the Guaranty 


STORY OF 


counting tradition, U. 


$5,921,000.000— Breaking 


ac- 
S. Steel Corp. this 


Co. when this investment firm was cut 
off from the Guaranty Trust as required 
by the Banking Act of 1933. 

The Barney and Smith organizations 
feel that they fit together very well— 
and that they can economize by elimi- 
nating duplications. This signalizes a 
trend which Wall Street has acknow! 


Corporation adopts new way of presenting income 


edged since several 
turned sour this 


stronger. 


fall. 
many houses; they should be fey 
Others will follow 


big financi 
There 


bevy of mergers and year-end 


in partnerships. 


However, n 
likely to rival in size the merge: 


forms Smith, Barney & Co. 


U. S. Steel’s $5,921.000.000 


account to show how business earns its living. 


set style for others. 


THis is the story of $5,921,000,000 and 
what was done with it: how $2,142.- 
000,000 (36.2%) went for miscellane- 
ous purchases; $379,000,000 (6.497) 
went for taxes; $457,000,000 (7.7%) 
went for wear and tear: $2.502,000.000 
(42.3%) went for wages and salaries 
and $441,000,000 (the 7.4% that was 
left over) went to bond and _stock- 
holders. 

It's United States Steel Corp.'s story 
of the nine years from 1928 through 


month presents a novel breakdown of its 
operations, showing where the money goes 
in detail. For “use of assets” the corpora- 








tion received 2.5 per cent. 


January 1, 1928, to December 31, 1936 


(000.000 omitted) 


U. S. Sceel received from the public in exchange for goods and services 


This was disposed of as follows: 
Items over which U. S. Steel had no control: 


Goods and services purchased from others 
Taxes 


Depreciation and depletion 


(Of which $87,000,000 was wages paid directly by U. S. Steel and not 


included in “Wages” below) 


Balance remaining (being 49.7°% of the Gross Receipts) 


Disposed of as follows: 


Wages and salaries (being 85°). of “balance remaining”) 


Leaving a balance of 


Disposed of as follows: 


Interest paid for the use of asscts representing savings, the ownership of 
which is evidenced by bonds and mortgages $ 


Dividends paid for the use of assets representing savings, the owner- 
ship of which is evidenced by preferred and common stock, being 


13.7°¢ of “balance remaining” 


Leaving a deficit of 


provided from savings made on behalf of the owners by U. S. Steel during 


prior periods, 


(The sum of $482,000,000 paid for the use of assets by U 


S. Steel 


reduced to an average annual return on the average amount of assets used 
during the period amounts to 2.829°/, per year. Since $41,000,000 was 
withdrawn from prior earnings, the earned return was 2.497°/, per year.) 


1936 


inclusive. It’ 


S$ a 


years, bad years and mediocre 


And it’s told for the first time ir 
highly significant way to the 3 


readers of U § Steel 


of the world’s largest steel enter 
There's been a lot of talk abo 
gigantic profits of American i: 
Labor leaders have charged that » 
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have been exploited. 
that “big business” 
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1s told in the new way to 
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"profit That's 
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! 
biG 


the word 


ithout Yorkshire pudding. But 
is a weasel word. Even Funk 
Wagnalls has trouble defining it. Ti 


f us, “profit” is what's left ove 
owners of a business after a 
have been paid. But Steel gox 


farther than that to pin it down 


\ew Phrase for “Profit” 


fter subtracting what went out fror 


ame in, the corporation calls the 
jue “paid for the use of assets rep 
senting savings.” In other words, 


was left over after expenses was 
le for bondholders and _ stock 
rs as rental for the use of the tools 
y supplied labor to work with. And 
Is," of course means plant, mines 
e buildings, machinery, cash, inven 
s and everything else that goes int« 
going business. 
For the use of those tools, over that 
ne-year-period the owners of the cor 
ation got less than the holder of a 
x-exempt government bond. Out of 
e money collected by the corporation 
rom its customers, the owners got only 
74 cents out of every dollar. These 
figures stand out in U.S. Steel's story 
ld in this way. 
This method of presentation is not 
rand-new. In the June issue of T/» 
ntroller, journal of the Controllers 
Institute of America, Franzy Eakin, 
mptroller of the A. E. Staley Manu 
facturing Co., large corn refining enter 
rise, emphasized the need for revised 
ounting terminology and treatment 


The Eakin Formula 


As in the U. S. Steel summary, the 
word “profit” is omitted. Instead, there 
s the phrase “payments to owners as 
wages or rentals for the assets which 
they have made available to employees.” 
Reduced to its essence, the Eakin for- 
mula (which the Staley firm, incident 
lly, has used in dealings with its em 
ployees) comes to this: 
customers for 


1. Amount received from 


goods sold. 

2. Amount paid to others for goods and 
services purchased. 

3. Taxes. 

4. Wages and salaries to employees 
Remainder which constitutes wages for 
t rental of tools (assets). 

Corporations are not apt to come im- 
mediately around to this method of pre 
senting accounts. The Goodyear Tire 
& Rubber Co., for example, last August 
in a letter to shareholders reported the 
sums paid as wages and salaries and 
told a detailed story of the distribution 


« 


of its total income. But the company 
used the traditional form for reporting 
The ation embodying 
S. Steel and Eakin presentation 


the regular report 


ts pronits intorn 


the I 


was supplemental to 
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Steel Union Keeps to the Right 


SWOC, setting stage for negotiations to renew steel 
contracts, beats radicals’ bid for control, strengthens 
position of leaders at Pittsburgh. 


PITTSBURGH, Pa., was the labor capital 
of the United States this week with the 
convening steel workers 
unions which have been built up by the 
Committee for Industrial Organization 

No convention to date has meant as 
much to the cause of C.1.O. or of “one 
union to one plant” industrial unionism 
under any name, as this gathering of 
what is still called the Steel Workers 
Organizing Committee. Labor views the 
steel unions grouped under that head 
as the brightest, sturdiest, best-behaved 


there of the 


babies in its brood of new collective 


bargaining agencies. The SWOC recor 


of having closely observed the rules ur 
der 445 contracts is today C.1.O.'s be 
answer to charges of “irresponsibility 


As the met labor or 
ganizing psychology was being chilled 
by adverse blasts from a falling busi 
ness curve, and both C.I.O. and Amer 
ican Federation of Labor were 
looking anxiously for a “boost” to flag 
ging spirits. Weeks ago it became ap 
parent that C.1.O. was putting all its 


convention 


unions 





Gross Profits 


Operating Expense 
Selling expense 
Administrative expense 


Net Operating Profit 
Other gains and losses net 
| Income Taxes 


| Net Profits 





Two Methods of Setting Up Income and Expense Accounts 


U. S. Steel Corp., on page 20 of its U § Steel News this month shattered tradition 


by presenting a statement of operations in a new form. It is very similar to the 
treatment proposed by Franzy Eakin in an article in The Controller last June. 
On the left is the standard form adopted by accountants, and on the right is 
Mr. Eakin’s recommended form. Note that the new treatment forgets that there 
is such a word as “profit”; note also that it specifies the annual return 
Standard Form Eakin Form 
Income 
Gross Sales Receipts from customers for goods and services 
| Less returns and allowances delivered to them 
Ex pense 
Net Sales — 
Purchases of goods and services used 
Cost of goods sold 
: Taxes paid to local, state, and federal govern- 
Beginning inventory aia 
Purchases 
Cost of plant and operating assets 
Manufacturing expense : 
Depreciation, to be used to replace the 
Less ending inventory 
plant when worn out and obsoleted 
New Assets acquired to facilitate the 
Cost of goods sold growth and continuance of the business 


Payments to employees—wages and salaries 





Payments to owners as wages or rentals for 


the assets which they have made available | 
to the employees | 
Interest and preferred dividends 


Dividends on common stock 


expense or cost of goods and 


delivered to + customers 


Total 
services 


The dividends of $ x paid to the common 
shareholders gave them a return of x% upon 
their average investment during the year of § x 




















LABOR ANGLES 





Apprentice training, dropped during the 
depression by many companies which had 
thus kept a “pool of skilled labor” avail- 
able, is badly needed. Inasmuch as most 
manufacturers don’t feel too confident of 
the future and can’t see the way clear to 
reestablishing such plans, joint action may 
be taken. First such move, supported gen- 
erally by labor as well as employers, is 
likely to break into the news from Spring- 
field, Mass. 

* * * 
John Lewis and William Green have no 
monopoly in the business of joining a 
string of unions together to form national 
federations. Since a year ago at least a 
dozen attempts have been made to link the 
various independent unions in industrial 
areas such as Detroit, Buffalo, Pittsburgh, 
and San Francisco, and several big national 
ventures have been projected. Most per- 
sistent is the so-called “Hershey group” 
which began with the defeat of C.1.O. in 
the Hershey (Pa.) Chocolate Corp. last 
April. This has rounded up several strong 
affiliates, including the Remington Rand 
group at Ilion, N. Y., and set up national 
offices at Indianapolis. The new federation 
plans political action, but hasn't established 
a Washington office as yet. 

* * @ 
It is getting hard to tell just whose baby 
the slogan “Protect the Right to Work” 
really is. First used by the Johnstown com- 
mittee to oppose the Little Steel strike, it 
now has been adopted by C.1.O., and is 
being widely quoted in union attacks on 
current lay-offs. 


* * * 
Peace negotiations between A.F.L. and 
C.1.0., still deadlocked, are set for re- 


sumption Dec. 21 when the original com- 
mittees get together and hear that sub- 
committee heads Lewis and Green haven't 
figured it out. But the grapevine report is 
that peace is nearer, that Woll and Tobin 
of the A.F.L. executive council are work- 
ing on warlike colleagues such as Hutche- 
son, Coffield, and others, and that preserva- 
tion of titles and prestige for all the gen- 
erals is the main hurdle. Meanwhile, just 
to show that it can jump the other way, 
C.1LO. has set up its long-planned New 
York City industrial council, has taken on 
its 33rd affiliated international (furniture 
workers) and is ready to rip into A.F.L.’s 


biggest untouched field, building trades, if 
the deal doesn’t come through. 

3 3 a 
Manufacturers of full-fashioned hosiery 
have for some time been divided into 
two trade associations, one open-shop and 
the other unionized. With the rapid union- 
ization of plants in the Philadelphia area, 
however, they plan to merge. That will 
mean one big trade association, mostly 
closed-shop, and a scattering of non-union- 
ized factories. 

* ¢ * 
“Top headline” cases of NLRB stand like 
this: Pacific Gas & Electric, election being 
tabulated this week between C.I.O. and 
independents; Ford, hearings just begin- 
ning; Consolidated Edison, no action since 
board’s order to dissolve contract with 
A.F.L. union; Bethlehem Steel, hearings 
still going on after three months of argu- 
Republic Steel, no decision on 
charges of discriminatory discharge for 
union activity; Inland Steel, no decision 
on demand signing of contract be held 
necessary under Wagner Act; National 
Steel, hearings now in third month. 


ment; 


* * * 
“Riding the Reds” is a growing diversion 
in both A.F.L. and C.1LO. union offices. 


With conservatives in power, the left fringe 
has been vociferously impotent of late, 
save in the maritime trades where foot-loose 
and propertyless personnel is common. 
C.L.O.’s high command is regarded as un- 
favorable to left-winger Harry Bridges of 
the West Coast, despite its tentative tieup 
with the man who covers the Pacific water- 
front. However, no move will be made to 
slow him down as long as the A.F.L. is 
waiting with labor leader Dave Beck of 
Seattle to take advantage of a row in 
Bridges’ domain. 
* * @ 

On the east coast, however, the C.1.O. be- 
lieves it has found a good man in Joseph 
Curran, whose National Maritime Union 
joined the Lewis camp this week. Curran 
himself is a member of the C.LO. peace 
parley group which meets A.F.L. members 
again next week, and is regarded by his 
colleagues as honest, sincere, and smart— 
but very, very hard-boiled. All he needs, 
they say, is time and patient counsel to 
keep his hands from clenching into fists 
too readily. 





current efforts into one drive: to get 
the SWOC contracts renewed when 
they run out on Feb. 28, 1938. Every- 
thing else could wait—General Motors 
contract discussions, textile union drives, 
political activities, “‘pressure’’ for new 
advances beyond points that had already 
been won 

Two main difficulties confronted the 
union strategists in this endeavor, and 
one of these problems was greatly eased 
this week 

First, there was the business reces- 
sion, which called for discreet, even- 
tempered treatment of employers and 
recognition of the difficulties faced by 
management in adjusting its costs to a 


declining sales chart. Second, there was 
need for strict control of the “‘hot- 
headed” union element which was mak- 
ing loud demands for rule by the ranks 
and attempting to unseat the conserva- 
tives who held the top posts. 


It was in this latter direction that 
SWOC “got over a ge in this 
week's convention. By affirming the 


rank-and-file support of Philip Murray, 
David McDonald, Clinton Golden, and 
the other SWOC commanders, the 
delegates put the union in a much more 
favorable position. With power to use 
their own discretion, the SWOC ne- 
gotiators are expected to gain a much 
better welcome when they open discus- 


BUSINESS WEEK, 





DECEMBER 













sions with the unionized 
Feb. 7. 

Business Week confirmed 
pect in conversations with 
of SWOC-organized factor ff 
Pittsburgh area just befor 
tion opened. One of the 
ployers put it this way \\ 
Phil Murray knows what h 
If the present setup is 
can bet that not only our pla " 
the rest under contract, will ; 

it is up to them to prov 
have control over 
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Labor Watches Economic €y 





Meanwhile, labor 
have been devoting their 
ing the economic 
revise budgets in the face of 
ing incomes. Beginning t 
organizers last September 
and A.F.L. by now have « 
down about as far as they { 
In common with other bu 
labor federations regularly « 
omists, statisticians, and resea 
to keep the directors inform 
rent estimates by 
the tough going in dues « 
hold for time Hai 
your teeth and toe-nails”’ is 
going out to local lodges, wi 
eral guess from headquart 
that the slump is on unt 
Which is the time that the 
contracts should be set f 
year or two, or go “out the 
That there should be a g 
for renewal is surprising to 
sons who remember the w 
nings from which the SWO* 
It began as the “receivershi; 
for the old Amalgamated Iron, S 
Tin Workers, puny A.F.L. un 
despite the gate opened to 
NRA, could claim only 8,001 
a year and a half ago. The 
mated had a nice offer to | 
build it up (the craft unions 
and failed in 1919), and the ¢ 
offered to put up $500,000 
A.F.L. do this #f the drive \ 


industrial union lines 
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SWOC Gets Going 

When the craft federation 
clined, the Amalgamated jun 
fence and joined C.1.O. Im 
(June, 1936) the SWOC 
ganized with Murray, vice-pres 
the United Mine Workers, as 
tee chairman. For even months : 
startling happened but the settin, 
offices, bookh. 















) eeping systems, ’ 
licity arrangements—then ( 

Illinois signed an agreement 

SWOC for its 120,000 






(March 2, 1937), the other U. S. S 
plants followed, and Murray 
was on its way. 

It has had its troubles. A.! 
the Carnegie-Illinois announcem¢ 
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INTEREST TO 


Western Electric ¢ ompany. 





I think many people have only a vague idea of how our company functions 
within the Bell System, and how a unique business philosophy is operating to 
make your telephone service increasingly dependable and economical. This adver 


tisement is the briefest possible statement of the philosophy that guides the 


TELEPHONE USERS 


















In 1882 the Bell System became convinced that the best way to assure uniformity 





of equipment necessary for universal telephone service was to control its manu- 


facture through one organization. To this end it acquired the Western Electric 








l. To make telephone appa- 
ratus of high quality. 


This in itself is not unusual. What 4 
usual is that every item of equip 
nt in the vast network of the Bell 

System must coordinate so perfectly that 


from any Bell telephone you can talk 


early with any one of the millions of 


others. Can you think of any other 
product which must meet such an ex- 


traordinary test? 


2. To work for efficiency and 


lower costs. 


Whether it be in purchasing materials 
—orin manufacturing the 43,000 items 
of telephone apparatus —or in distrib 
uting all this equipment to the Bell 
companies, Western Electric is always 


seeking the better way. As a result it 


Company, which operates under this three-fold policy: 


has a progressive record of methods 
developed, products improved, econo- 


mies effected, and costs lowered 


3. To keep prices at the lowest 


possible level consistent with 


financial safety. 


Western Electric furnishes most of the 
telephone equipment used by the opera- 
ting companies of the System. By com- 
bining their requirements it is able to 
manufacture more economically; and it 
eliminates selling expenses and credit 
losses. The resulting savings it passes 
along to its telephone customers in the 
form of lower prices. 

On these sales the policy of the 
Company is to set the lowest prices 
which will enable it to pay fair wages 
to its employees, to earn a fair return 


on the money invested in the business, 






an! to maintain the Company's finan 
cial stability. 

This policy of voluntarily limiting 
profits is reflected in the Company's 
financial record. In recent years it has 
earned on its investment a rate of re 
turn only about half as large as that of 
a representative group of comparable 
manufacturers, and over a period ot 
twenty years this rate has averaged 


less than 7 





This set-up within the Bell System re- 
sults in low costs to your Telephone 
Company, and thus Western Electric 
contributes its part in making Bell Tele- 
phone service dependable and eco- 


nomical. 


Western Elecfric 


BELL SYSTEM SERVICE IS BASED ON WESTERN ELECTRIC QUALITY 
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. . rT . sana e 
How a Minimum Wage of 40c an Hour Would Hit 
o . T . 
the Hiring Rates for Unskilled Labor 
(An analysis of 20 industries) 
By Industries By States 
° Unshi Common Labor licrage Hi ne Hiring Rate Average Hourly 
Geltinge Les ban ¢ Hour of Unskilled Male Lal 2 ° 
Indust , a Hiring Rate 
U.S North South U.S. N j South 
Vorth ard asa 8.553 
Petroleum Refining 0.9 2.2 $411 $642 $.563 New England 195 
Iron and Steel 0.9 O41 j S85 §95 $34 Maine 
Slaughter and Meat Packing 4.6 0.4 i 56 $82 i74 | New Hampshire 
Automobile Parts 2.9 9 $5 $4 Vermont 
Building Construction 14.9 1.8 i2.3 553 GO 382 1 Massachusetts 
Paints and Varnishes 2.3 0. 32.3 552 $60 i12 | Rhode Island 
Chemicals 3.7 0.1 53 524 590 439 Connecticut 
Cement 14.1 16.8 514 553 414 | . 
Glass a 0.7 14.2 504 £09 1x5 | Viddle itlantic 550 
Foundry and Machine Shop 5.3 a i7.1 196 507 381 | New York 
Soap 8.1 89 190 i New Jersey 
Rubber Tires and Inner 1 ub« 0.8 181 82 Pennsylvania 
Paper and Pulp 14.5 1.7 11.8 477 S11 396 
Leather . 10.3 2.0 39.0 ‘77 504 387 East North Central 560 
Electric Street Railway and Ohio 
Buses ; 23.3 13.6 83.1 75 500 325 | Indiana 
Manufactured & Natural Gas 6.5 0.4 25.6 i73 194 106 / Illinois 
Flectric Light and Power 15.5 i.4 38.3 59 {97 381 | Michigan 
Brick, Tile, Terra Corta 20.4 10.0 74.3 57 i84 319 | Wisconsin 
Lumber (sawmills) 49 15.1 7.4 37 56 245 | ; . Nee 
Fertilizers 62.2 7.2 89.0 364 539 279 | West North Central od27 
Minnesota 
Average 14.7 3.5 {8.4 $512 $.553 $389 lowa 
Missouri 
- North Dakota 
' a ” . ‘ ‘ South Dakort 
These latest figures on “hiring rates” for tries by states and regions. These data Neheoosica 
unskilled male labor in 20 industries pro- show that the Southern states would bear Kanses 
vide a measure of the effect of any con- the brunt of the increase in labor costs, ; 
gressional attempt to impose a 40¢-an- reveal wide differences between indus- Mountain 48 
hour minimum wage on business. The tries. Among the 20 industries listed are aes 
table above gives the key data for each some, such as construction, of a pure- Sdahe 
, ° . . . w yoming 
of the 20 industries for the country as a ly intra-state character that would prob- Colorad 
. OlrO#radse 
whole, for the North, and for the South. ably escape supervision under any wage Sie Mieke ec 
The table at the right shows the average law enacted by Congress. They are in- Arizona ; 
hourly hiring rate for the same 20 indus- cluded for comparison. Utah 
Nevada 
. : , Paci 8 
a sharp retort that its Bridge, Structural young, well-educated. It had 140 con aelfie porte 
Sar - : Washington : 
& Ornamental Iron Workers had juris- tracts with manufacturing, processing, Oregon 
diction over steel fabricating plants and = and fabricating firms when the "Little California 
that it would press forward. Neverthe- Steel strikes began, and has 445 at —* 329 
ater . mo ‘ eee o 
less SWOC went faster, signed Jones present. The strike loss hurt, but the : , 
; hl - } aw } . . South Atlantic 408 
& Laughlin after a short strike and an union leaders figure also helped in so Dei 
; 2 é ; ’ elaware 
election, and got most of the mills in far as it put more authority in the hands Blasutiond is 
the Pittsburgh area on the dotted line. District of Columbia 5 


Then it bumped into “Little Steel,” 
which included Republic, Inland, 
Youngstown Sheet & Tube, and Bethle 
hem, with results which are familiar to 
everyone who could read the news- 
papers last spring. The strike was lost, 
SWOC supporters say today that if 
the rank-and-file unionists had listened 
to Murray it would not have been called 
at such an early period in organization 

Today the SWOC is strongest of 
the “new group” of industrial unions, 
about the same size as the United Auto 
mobile Workers but much less torn by 
internal dissension. Its headquarters is 


in the biggest, newest building in Pitts 

burgh, its office help, accountants, pub 
§ | P 

licity and public relations people are 


of the top committee, stripped the radi- 
cals of prestige. 
7 

On, Wisconsin! 

WISCONSIN, always courageous in gov- 
ernmental experiments, is showing her 
sister states how to collect income taxes 
Originally the burden of collection 
rested on 35 scattered over 
the state. They were usually not ac- 
countants and gave returns ‘but little 
examination; hence much revenue 
escaped. In 1920 skilled field investi- 
gators were provided for. Their work 
was so effective that others were added. 
These men get most of the credit for 
a $4,275,000 increase in collections be- 
tween 1935 and 1936. 


asscssors 





Virginia 

West Virginia 
North Carolina 28 
South Carolina 3 
Georgia 


Florida 

East South Central 373 
Kentucky +5 
Tennessee 42 
Alabama 
Mississippi 

West South Central 375 
Arkansas 288 
Louisiana 33) 
Oklahoma il 
Texas 434 

United States $.512 


Data U. S. Bureau of Labor 8 
date «as of July, 1937 
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What Deal Will Hitler Accept? 
If England and France arrange return of all Germany's 
pre-war colonies, Nazis may keep peaceful—for a time. 
If not, trouble looms in East Europe. 


.NDING nervously before the Kaiser 
18, Gen. Hoffmann, fresh from 
Fastern Front, blurted out shrew 
For God's sake, Your In per 
lighness, stand pat on the Western 
and hold what we have won 
you in the East. We have Poland 
1 Galicia and Rumania with their oil 


grain, and the Ukraine with its 
coal, and iron. We can make 
German frontier from Riga to 
\dessa For God's sake, Your Im 


] 


erial Majesty, hold that and let the 
ntente Powers, and America too 
reak their heads against our Western 
Wall.” 
Gen. Hoffmann, broke his own head 
this direct appeal to the Kaiser over 
head of his superior, Gen. Luden 
rff, but Walter Duranty, who relates 
story, makes his own shrewd ob 
ition: 
I agree with General Hoffmann that 
{the Allies} should have broken 
r heads, and finally there would have 
en peace on even terms Perhaps 
e Germans would have yielded Bel 
even given autonomy to Alsace 
Lorraine in return for their lost 
ies; but they would have kept their 
Fastern frontier from Riga to Odessa 
you do not think I am right, ask 
Hitler, or Rosenberg; or wait and sec 


col 


What Hitler Wants 


Hitler has written his answer for t 
whole world to read in “My Battle,’ 
e autobiography which he wrote while 
he was a political prisoner during the 
rly years of the Nazi party 

Instead of a sound territorial pol 
y inside Europe (before 1914), our 
olitical leaders preferred one of col 
nies and trade. . The right way 
would have been to strengthen the 
mpire’s power on the Continent by 
winning Fresh territory in Europe 
The frontiers of 1914 mean nothing 
respect to Germany's future 
hese can only make sense [as a part 
our foreign policy} if they offer a 
acking for extending the space which 
our people are to inhabit in Europe 
juisition of colonies will not solve 

question—nothing, in fact, can but 

gain of territory for settlement 
hich shall extend the area of the 
ther country itself, and thus not only 
ep the new settlers in close com- 


he 


inion with the land of their origin, 
but guarantee to the combination all the 

lvantages arising from the size of the 
united whole. 

“We stem the Germanic stream tow- 





ils the South and West of Europe 
and turn our eyes Eastward 

These are the section of ‘My Bat 
which nervous statesmen from London 
to Moscow and from Helsinski, Fin 
land, to Rome are reading and reread 
ing these days 

Lord Halifax has never revealed to 


the world exactly what he found o 

in his conversations in Germany con 
cerning the territorial demands of the 
Reich, but the promptness of the British 


invitation to the French to ‘“‘come over 
and talk things over” has led the 
world to believe that the demands 


included: 

1. The return of all of 
pre-war colonies (see map) ; 

2. The right to buy, at a 
figure, some of the Portuguese colonies, 
or the right to set up chartered com 
panies to exploit the resources of the 
Belgian Congo and Portuguese Angola: 


Germany s 


nominal 





tem: 
Lord 


Halifax visited Germany a few weeks ago, 


GERMAN SPOKESMAN-—Whe» 


it was in his conversations with General 
Goering (above)—No. 2 man in the Reich 
—that he received his most complete, and 
alarming, picture of Germany's real ambi- 
tiens in Eastern Eurepe and in Africa. 





“Drang nach Osten’ 


mn s~ "fi 

















\¢ ( 1 nts uM ( 
prevent expansion n the ka he 
the time ts ripe 

Betore 1914, and f he early 
years of the war, Ger lead 
ers and German business dreamed of 
a Drang nach O (Push to th 
East) Germany's Be Ba i 
railroad was a part of th ¢ W n 
was to bring German salesmen and 
German culture to the Persian Gulf 


and thence to India where it would 


compete with the British for that hug 
market The railroad was pushed t 
rkey 


the 
the project was aban loned by 


southern borders of Tur 


Nazis Resume Drive 
This 


Nazi organization are 


looking again tor new Oppor mities 


fall, members of the You 


sell their te inl al sk I] to uncove o 
lets for German goods, and to increas 
German econon influence ir } 
region 

Germany would undoubtedly like to 


carry out this dream now Opposition 
from Mussolini is all that prevented " 
tariff union with Austria three year 
avo Now that Italian opposition 1s 


removed, Europe generally expects Aus 


tria soon to come under the econom: 
sway of Berlin. Hungary and Bulgaria 


will back German revisionist aims be 


each of these st that 
recover some of the territory 


from it after the war 


cause ites believes 
it would 


taken 


Czechoslovakia Backs Democracy 


Czechoslovakia is the only bulwar} 
of democracy in Central Europe, and is 
the only nation which can be expected 
wholeheartedly to oppose German ex 
pansionist aims. Rumania and Yugo 
slavia are dictatorships which, in recent 
months, have been more pro-German 
than pro-French. Poland, as 
to side with Germany as with 
so long as the French insist on a loose 
military tie with the Soviet Union, feels 
secure during its 10-year non-aggression 
pact with the Reich, in the 
fact that there are large German minori 
ties within Poland. Evidently the lead 
ers of the Poles are of the opinion that 


| 
reluctant 
France 


spite ot 














any demand by Germany that they re 
turn the Polish Corridor (through Ger 
many) will be compensated by new ter 
ritories which will be offered to them 
in the East at the expense of the Soviet 
Union 

Germany's strongest hold over Cen- 
tral Europe, and the one which France 
is hoping to weaken by the visit of 
Foreign Minister Delbos with his port- 
folio full of promises of loans and mili 
tary aid in case of attack, is economic. 
With the exception of Czechoslovakia 
and Austria, almost all of Eastern Eur- 
ope is a great farming cammunity 
which lives on its ability to sell its prod- 


uce in Germany. More than one-half of 


Turkey's exports go to Germany. Bul- 
garia and Greece sell only a little less 
than half of all they export to the 
Reich. For Hungary and Yugoslavia, 
the dependence on the German market 
drops to about 33¢ Poland, Rumania, 
and Czechoslovakia would be seriously 
upset if the German market were sud 
denly cut off, but they could make out 


Trade is Strong Argument 


There are no promises that France 
and Britain can make that are so strong 
as these actual trade figures. Each day 
trainloads of grain, fruit, and meat leave 
these markets for Germany, and the 
peasants collect their pay in German- 
made farm equipment, alarm clocks, 
and kitchen utensils. 

France and Britain are making no 
plans to thwart all of Germany's de 
mands. Neither are they going to hand 
over all that Hitler has asked for. They 
will bargain, and so will he. 

Present maneuvering in Central Eur 
ope follows this plan. France and 
Britain are abandoning the old insist 
ence that the status quo in Central 
Europe be maintained. Each of the 
small states threatened by the Nazi 
expansion — will be forced to 
make sacrifices in the common cause 
if it is to receive the backing of the 
big democratic powers. 


Work on African Deal 


In Africa, a colonial deal along lines 
laid down in London is being worked 
out to counter the full German de- 
mands. Togoland and the Cameroons 
are expected to be offered outright to 
Germany. Instead of agreeing to in- 
clude rich and strategic Tanganyika and 
the former German South West Africa 

now a part of the Union of South 
\frica—Britain is expected to back a 
plan for the pooling of colonial lands 
by Belgium, Portugal, France, and Brit- 
ain, and having the new pooled region 
administered by chartered companies in 
which Germany would be pao ~ repre 
sented with the other states. 

There are no signs now that Ger- 
many will yield in any current negotia- 
tions on anything less than a full claim 
to her old African empire, and a return 


of all of the German “racial” minorities 
in Europe. Without a pledge to help 
preserve the peace, these demands are 
not likely to be acceptable to France 
and Britain. 

What is going to be the outcome? 
No one knows, but Europeans who have 
sat in the council chambers of every 
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major capital in recent mont! 
that matters are coming to a s} 
A full return of Germany's A{ 
onies may bring a temporary s 
in Europe satistactory to Lond 
and Berlin. But short of that 
look for the countries in G 
path to the East is troubled 


Deny Drug “Fair Trade” Boycott 


Retailers say Congressman Celler is wrong in charg. 
ing that their placard means discrimination again. 
unlisted goods, with unfixed prices. 


At the end of last month there issued 
from the Washington office of Con- 
gressman Emanuel Celler of New York 
another of his periodic blasts against 
independent retailers in general and 
the National Association of Retail 
Druggists in particular. 

Mr. Celler, who did yeoman service 
for the big New York department 
stores in trying to stop enactment of 
the Tydings-Miller national “fair trade” 
enabling act, is at present concerned 
about the price-fixing machinations of 
the independents which, he says, go far 
beyond the vertical resale price mainte- 
nance agreements authorized by the 
act. In his 11-page, single-spaced letter 
to Chairman Ayres of the Federal Trade 
Commission, he cites many instances of 
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“NOT A WHITE LIST’—Just a sign to 
remind druggists to play ball with those 
manufacturers who cooperate in fixing 
prices under the fair trade laws. That's 
how coast druggists explain the placard 
which Congressmen Celler attacked as a 
veiled boycott. 


the high-pressure _ tactics 
blacklists, and conspiracies—w 
contends the retailers are using t 
manufacturers into issuing and 
ing fair trade contracts. Poir 
suggests that FTC look into tl 
ters in its investigation ol 

for the price advance which 
dertaken at the order of the P 


Old Hands at the Game 

This time, however, 
think Mr. Celler has bitten 
than he can chew. Specifically 
he ts way off his base in pickin 
California drug organizations 
outfits are old hands at the 
game—the original law, gra 
of them all, was passed in ( 
five years ago- fh it isn't 
that they would operate in the 
illegal fashion which Mr. Celler 
Such experienced manipulators 
fair trade machinery aren't apt 
obvious in their high-pressure w 
to circulate a “white list” of 
ing manufacturers— ‘ostensibly 
play in their windows’’—as Mr. ‘ 
charges. 

The placard about which 
gressman is so exercised is onc 
was mailed last August to all ¢ 
druggists, listing some 500 
turers and wholesalers as “fair 
firms.”” It was made clear to reci 
however, that the action was « 
“constructive” and that the placar 
to be hung “in the office or prescrip 
room” and not in a place wh 
might influence sympathetic cons 
in selecting articles of purchase. 1 
envelope in which the poster was n 
to druggists plainly carried these 
ments on its face. 


; 


Exhortation to Druggists 


Below the list of 500 appears t! 

hortation: “Don’t be foolish an 

off the hand that feeds you—y 

the contact with the consumer. H 
sense tells us that no firm will stay 
trade unless the retailer’s volume just! 
fies it. If we don’t produce and the 
manufacturer drops his contract, wé 
both lose. Don’t be a slacker, protect 
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Do you know what the great American 
system of capital stock company fire 
insurance* means to the economic 
structure of the country and to the 
security and personal safety of you 
and every other individual of these 


United States? It is your right to know. 


Capital stock fire insurance gets its 
name from the fact that it is written 
by capital stock companies. Making 
it their practice to conserve zealously 
an amplitude of resources with which 
to guarantee the fulfillment of their 
promises, these companies give to 
property-owners a quality of protec- 
tion that has never been surpassed. 
And, they do so at a pre-determined 
cost, which today is the lowest in 


insurance history. If you own prop- 


“s 


of 
, 

| 

7 


HUMAN LIFE MADE 
SAFER 


erty that is subject to loss or destruc- 
tion by fire, this insurance system 
renders you a two-fold service ... 
(1) prevention of losses and (2) in- 
demnity for losses should they occur. 
Insurance is the solid foundation of 
business credit. Its security enables 
commercial enterprise to proceed with 
confidence. Its guarantee makes it 
possible for your town’s leading in- 
dustry to finance the purchase of 
equipment and risk its products to the 


hazards of transportation. So, even in 


ee, 


| APPROVED ) 
4 ‘ 


e 
™ 


your livelihood, it is a vital factor. 


And, as for prevention? There is a 
story only volumes could tel]. At their 
own expense, the stock fire insurance 
companies together maintain engi- 
neering and research organizations to 
reduce fire danger; laboratories to test 
materials and devices for fire safety; 
a corps of investigators to assist pub- 
lic officials in securing the arrest and 


conviction of firebugs. 


Your community has fewer fire haz- 
ards; fire-fighting equipment is more 
efficient; the many appliances you use 
in your own home are safer . . . due to 
the activities of capital stock fire in- 
surance companies operating through 
THE NATIONAL BOARD OF FIRE UNDERWRITERS 
85 John St., New York Established 1866 


*CAPITAL STOCK COMPANY FIRE INSURANCE provides sound protection at a pre- 


determined cost, without risk of assessment to the policyholder. Its promise is backed not merely by legal reserve but by capital stock and a 


surplus to meet not only normal expected losses but those that are abnormal and uncertain ... 


even extreme losses due to conflagrations. 

















34 


your investment and livelihood by sup 
who support you. It 
I will 
post this fair trade list where I shal! sec 
it daily—-as a reminder to check my 
tore and window displays for fair trade 
merchandise. I will give full coopera 
tion to those firms that give me a fair 
profit—and by increasing my sales on 
iecir commodities I shall benefit myself 
ind the drug industry as a whole.’ 

All parties concerned in the distribu 
tion of the poster freely admit its ex 
tence, declare their intention of con 
nuing it and bringing it up to date 


porting those 


nol } ath . iat 
onciudes with a resolution 
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from time to time, deny that it con- 


white list’’ or a 
boycott,” and point out that emphasis 
is laid throughout, not on giving the 
cold shoulder to manufacturers whose 
name isn’t listed, but on cooperating 
with those who have drawn up “fair 


stitutes a disguised 


trade’’ contracts. 

If Mr. Celler’s charges result in any 
inquiry—the FTC simply told Mr. 
Celler it was looking into all such mat 
ters—the California druggists are go- 
ing to produce plenty of price studies 
to prove their contention that “fair 
trade” contracts have not raised aver- 





MARKETING 


ANGLES 





Chain store taxation hit a new high last 
week when the Texas Supreme Court up- 
held the validity of a state levy ranging 
from $6 up to $750 a store. The graduated 
tax was originally enacted on Oct. 16, 
1935, but it had never been operative be- 
cause of a permanent injunction restraining 
the state from its collection. In vacating 
the injunction this week, the court held 
that the chains would have to pay all taxes 
which have accrued during the protracted 
legal action. The law exempts filling sta- 
tions, lumber yards, and a few other types 
of multiple operation. The court ruled that 
the tax applies to manufacturers, such as 
the big tire companies, who operate direct- 
to-the-consumer retail outlets in the state. 
The $750 tax—higher by $200 than the 
previous top levy which Louisiana exacts— 
will cost the Great Atlantic & Pacitic Tea 
Co. $226,000 a year, unless the Texas court 
reverses itself on the petition for rehearing 
or unless the United States Supreme Court 
reverses the trend of its past decisions and 
proceeds to put the brakes on such puni- 
tive taxation. 

* 2 * 
The first mobile television station, which 
is to be used in experimental pick-ups of 
outdoor sports and news events, has just 
been completed by the RCA Manufacturing 
Co. and was turned over to the National 
Broadcasting Co. this week. The unit con- 
sists of two motor vans, one containing 
complete pick-up apparatus, and a control 
room, the other a transmitter. When in 
operation, the two vans are connected by 
500 feet of coaxial cable. The normal 
working range of the unit is about 25 
miles. 

* * & 
Charles F. Adams, chairman of the Agri- 
cultural Relations Committee of the Na- 
tional Association of Food Chains, and an 
executive of First National Stores, practices 
what he’s been preaching lately—that the 
chains must woo their suppliers. First 
National Stores have just published a 
lavishly illustrated booklet, “Selling the 
Product of New England Farms,” showing 
how they're doing it in the area they serve. 

* * @ 
Oral hearings in the Federal Trade Com- 
mission case against A. & P., charging vio- 
lation of the brokerage provision of the 
Robinson-Patman Act, took place in Wash- 
ington this week. Basing its opinion on 
what has happened in the R-P cases so far, 


the trade was expecting a verdict of 
“guilty as charged,” but it wouldn't be 
surprised at ultimate exoneration for 
A. & P. in the higher courts. 

* ¢ 
Consumers National Federation held a 
forum this week on living costs, called 
“The People vs. H.C.L.” Delegates from 
consumer, trade union, religious, political, 
farmer and fraternal organizations took 
part in the discussion, testified on rising 
costs of meat, milk, clothing, rents, and 
utility rates at the two-day forum. Though 
recommendations were made by a “jury” 
of prominent citizens on all of the con- 
sumers’ charges, utility rates stirred up so 
much comment that they were the only 
classification on which action was taken. 
Reductions were demanded, as was a yard- 
stick municipal electric plant. To take ac- 
tion on other charges a “continuation com- 
mittee” had to be set up, to meet next 
week. 

* * 
In its continuing campaign against price- 
control combinations, the Federal Trade 
Commission chalked up two victories. The 
one involved the marketing of nitrogen; 
the other, the sale of window glass. In the 
nitrogen case, replying to the FTC's com- 
plaint of preferential prices in violation of 
the Robinson-Patman act, the Hansen inocu- 
lator Co., Urbana Laboratories, and the 
Nitragin Co., admitted “all material allega- 
tions of the complaints to be true” and 
thus opened the way for the entering of a 
consent decree. A fourth company, Agri- 
cultural Laboratories, Inc., which partially 
denied the complaint, is apparently hang- 
ing back for a little more persuasion from 
the FTC. The window glass victory was 
more pronounced, for the industry's trade 
association, composed principally of Libbey- 
Owens-Ford, Pittsburgh Plate Glass, Amer- 
ican Window Glass, and the Fourco Sales 
Corp., was formally dissolved last week. 
Farly last month these manufacturers had 
been ordered by FTC to cease and desist 
from certain sales practices held to be in 
violation of the Robinson-Patman law. 
These practices included a customer classi- 
fication system which compelled small pur- 
chasers to buy through “quantity” dealers 
at prices 74% higher than those available 
to the big buyers. Of this 74% differential, 
the FTC contended that the manufacturers 
received 24% and the “quantity” 
dealers 5%. 


age prices materially in the stat 


stores, but that “the level has 
universally lower.” They may 
vince Mr. Celler, who sails 


“misleading 
druggists think they are sufh 
satisty right-thinking persons 

The most recent study, for e 
of them 
sellers, chosen more or less at 
this week from a list of abou 
After explaining that the aver 
of doing business in Califor: 
types of stores selling t! 
28.507, the study gives the 
cost and sales figures 


investigations, 


cites seven items, all 


Fair P 
Trade 
Selling 
Item Cost Price 
Bayer Aspirin $.0 l 
Listerine i5 


Phillips’ Milk 
of Magnesia 30 


Lyon's Tooth 


Powder 315 
Pepsodent Tooth 

Paste .245 
Woodbury’s Cold 

Cream 186 
Vick’s Vapo Rub 21 


It is generally conceded that a 
Waldemar Gnerich and Frank M 
son, who respectively direct “fair 
affairs in the northern and s 
California districts, have difficult 
times in restraining some of their 
enthusiastic constituents (and ever 
manufacturers), they've been 
keep their groups quite skilfully 
right side of that more or less ur 
mined line that divides ‘‘defens 
tics from “boycott.” 


Fixed-Price Crisis 
Control system barely escapes 


disaster once, and then is im- 
periled afresh by price-cutting. 


THE “fair trade” machinery of 1 
price maintenance came about as c! 
to a complete blowup as is possible 
week, and this week, after hercu 
efforts appeared to have saved the d 
a fresh blowup threatened. 

Focus of the disturbance was N 
York City, where large departn 
stores and other volume liquor retailers 
refused to stomach any longer the covert 
price-cutting indulged in by some ol 
the little retailers who had been 
militant in their demand for price | 
tection under the fair trade laws. 5S 
they came out in the open and adv 
tised cut rates themselves. 

Led by Schenley, the big distillers 
finally found a formula for bringing 
the big distributors back into line 
restoring a semblance of order. 1 
formula involves the issuance of a 
sent-injunction, a technique which was 
pioneered in Schenley’s action against 
R. H. Macy & Co. Macy's accepted an 
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der restraining it from cutting prices 
on Golden Wedding and Red Label 
Whiskey, but only after the order was 
modified to include a clause providing 
at Macy’s might come into court and 
nin exemption from the decree if at 

time Schenley failed to press for 
restraint against price-cutting by Macy’s 
competitors. Four other retailers ac- 
epted similar injunctions a day later. 
But there were a few recalcitrant 
srice-cutters who refused to accept even 
; qualified injunction. The Nussbaum 
Liquor Store was one of them, and 
this week, a lower court, finding merit 
9 Nussbaum’s argument that the dis- 
llers were guilty of unfair trade prac- 
ices in selling to different retailers at 
ferent prices, refused to issue the 
emporary injunction which Schenley 
sought. In the hope of closing the gap 
hus torn in the fair trade fabric before 
Macy's and all other retailers could get 
heir injunctions modified to permit 
necting Nussbaum’s prices, Schenley 
noved at once for fresh argument on a 
permanent injunction. 


Liquor Tax Fight 


Schenley and National Distillers 
agree to a short cut in Penn- 
sylvania’s suit. 


PENNSYLVANIA'S four-year struggle to 
ect floor taxes from National Distil- 

es and Schenley (BW—May!16'306,- 
}) moves toward a conclusion. By 

greement, Justice Hargest last week 
scharged a jury which began hearing 
highly technical testimony on Nov 
In effect the companies waive the 

egal preliminaries and narrow the issues 
fundamental law. 

When repeal came, Pennsylvania 
slapped a $2-per-gal. floor tax on liquor 
stocks. National and Schenley were 
ardest hit and made loudest protest 
There was a series of moves in which 
mpromises were attempted. At one 
me Gov. Earle threatened to bar Na- 
tonal and Schenley brands from state 
tores. Relief was general when the 
case came to trial. 


Reach an Understanding 
Under last week's get-together, the 
companies’ counsel came to an under- 
standing with Attorney-General Margi- 
Beginning Dec. 21 the suit will be 
tried before Justice Hargest on points 
of law. The questions are: (1) is the 
floor tax constitutional ? (2) is the tax 
confiscatory? (3) are contracts signed 
by National and Schenley with the 
Pennsylvania Liquor Control Board 
valid? The most that the state can 
recover is $7,188,891 from the Schen- 
ley group, and $1,928,994 from Na- 

tional Distillers’ subsidiaries. 
Actually, Justice Hargest’s decision 
will be just another round in the fight. 
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The state would carry an unfavorable 
verdict to the Pennsylvania supreme 
court and the distillers, if they lose, will 
move on up to the Supreme Court of 
the United States. 


U. S. Okays Consumer 


Federal Reserve Board rules 
that his instalment notes can be 
rediscounted. 


THE consumer rose to an all-time high 
this week. He became a “bankable 
asset,” duly accredited by the Board 
of Governors of the Federal Reserve 
System. 

Individual banks had recognized him 
previously. New York's National City, 
for instance, and California's Bank of 
America National Trust & Savings As 
sociation had built up a flourishing 
business in personal loans. But the 
Federal Reserve had withheld its oth 
cial stamp of approval. Which is to 
Say that consumer paper had not been 
eligible for rediscount at a Federal 
Reserve Bank. But now it is. 

In other words, John Jones can buy 
an automobile, borrowing money from 
a bank (or a finance company), and 
signing notes as evidence of the debt, 
and the bank can turn around and take 
those notes—if they mature in 90 days 









’ 


and borrow on them at the Federal 
Reserve 

Thus, consumer I1.0.U.’s assume a 
new stature. Two months ago (BU 
Oct.2 57, p17), the Reserv 
Board made finance company paper 
eligible for discount at Federal Reserv 
Banks, if the paper matured in 90 days 
and was definitely used for “agricultural 
commercial, or industrial purposes 

Generally speaking, that was inter 
preted to mean that finance companies 
which borrowed from banks in order 
to finance instalment sales were en 
gaged in a ‘commercial’ 
and hence their paper was cligible. And 
now—when a bank or a finance com 
a buyer of merchandise 


Federal 


transaction, 


pany assists 
that, too, constitutes a commercial a 
tivity, and hence the IL.O.U., if it 
meets other requirements of eligibility, 
is acceptable. 

The Reserve Board, however, does 
not bind the Reserve Banks, pointing 
out that “whether paper offered for 
discount meets the requirements of 
eligibility and whether it is acceptable 
from a credit standpoint is one for the 
consideration of the Federal Reserve 
Bank as and when the paper is offered 
But that applies to all paper offered, 
whether a wholesaler’s, retailer's, manu 
tacturer’s, or rancher’s. 

And the net of it all is to make 
John Jones eligible for discount. 





KOPPERS 


DESIGNERS + BUILDERS - 
DISTRIBUTORS 


PRODUCERS - MANUFACTURERS 


* OPERATORS 
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FORD MOTOR COMPANY AWARDS CONTRACT TO KOPPERS FOR CONSTRUCTION OF 61 NEW 
COKE OVENS—Koppers Company,~ Engineering and Construction Division, 
Pittsburgh, Pa., early this year completed the construction of two batteries 
totaling 122 Koppers Becker-type Ovens for the River Rouge Plant of the Ford 
Motor Company. The Ford Motor Company has just awarded to Koppers a new 
contract for another 61 ovens of the same type, to be built at the same plant. 
| These ovens are designed to be underfired with blast furnace gas and the three 
batteries can produce 54,000,000 cu. ft. of gas and 3,375 tons of coke per day. 


ENGINEERING AND CONSTRUCTION DIVISION 


| 
| KOPPERS\ COMPANY 


Pittsburgh, Pa. 
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tube is completed. Until 1940 it will carry 


New York Gets 
a New Traffic Outlet 


The automobile traveler who would 
cross the Hudson from New York city 
to New Jersey or vice versa—has three 
choices. He can use the Holland Tunnel 
at the south end of Manhattan Island: 
he can cross on the George Washington 
Bridge at the north end; or he can use 
any one of the several ferries. 
Wednesday on, he will 
have a fourth choice—the new Lincoln 
tunnel, to be December 21, 
giving New York a much-needed outlet 
from the midtown district. 

This newest artery is only half com- 
pleted. Eventually, it will have two 
tubes, each of two lanes. Back in 1934, 
the Port Authority of New York could 
raise only $37.500,000, which would per- 
mit construction of only one tube and 
the necessary Money for 
the other tube was raised later, and con 
struction 
be ready 


From next 


dedicated 


approaches. 


began this summer. It will 
late in 1940. 
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Electrical “Plan B” 


General Electric and 365 utili- 
ties find that “Plan” of contest 
is a success. 


4s the “Plan A” part of General Ele 
ric Co.'s contest to promote “The 
flectrical Standard of Living” com 
pleted its 10-week career on Dec. 11 
(BW —Sep4'37,p15), delighted execu- 
uves canvassed preliminary counts on 
sults, congratulated themselves on 
eit unforeseen cooperation with Ad- 
ministration building plans, and re- 
themselves for the 
promotion of “Plan B”. Through 365 
utilities, controlling 6,900,000 

ric meters (75% of all meters in- 
talled in U.S.A.), they had distributed 
oer 14,000,000 copies of the folder 
describing The Electrical Standard of 
Living and Plan A, and had received 
over 300,000 essays as entrants in the 


girded successful 


contest 
Getting Utilities Interested 
During the hottest days of 
special salesmen took the contest story 
to utilities all over the country: 
during the coldest days of December 
the same salesmen are retracing thei: 
teps to clinch utility participation in 
B. Each of them carries a mas 
$5-page visual presentation which 
s forth the plan in detail. Between 
gust and December they had solicited 
1 secured the promised cooperation 
f such notable building material man 
facturers as Barrett Co., Johns-Man- 
lle, Pittsburgh Glass, Revere Brass, 
Truscon Steel, Armstrong Cork, Ana- 
ida Copper, and others equally 
yrominent. Now they are mopping up. 
Briefly, Plan B is directed through 
he utilities to American home-owners 
ho are either building or remodeling 
om Work must have been begun 
iter Feb. 1, 1937, and must be 
lected on or before Oct. 31, 
Homes may be entered for prizes by 
lders as well as owners. It will be 
swell sales tool for a builder to be 
ible to say, “Mr. Prospective Pur- 
chaser, this little home, confidentially, 
is entered in The Electrical Standard 
of Living Contest!” 


How Homes Will Be Judged 


Homes, it is announced, will be 
udged in accordance with a set of 10 
specifications: good location and archi- 
ecture; sound construction and skilled 
labor ; quality materials and equipment ; 
andscaping and interior decoration; 
sound financing; new materials; plumb- 
ing and sanitation; heating and air 
conditioning; insulation and sound 
deadening ; electrification. 

There will be local contests spon- 
sored by utilities, for which General 
Electric will supply promotion material 
suitably imprinted. Each utility will 
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should untended details 


WHY 


real work to do, 


HOW 


time or money or both? . 
have the spoken word written, 
th a Dir tapl one. 


verbal instruction cost you 
. . You can 


future reference 7 


is the sense in making a 


WHERE shorthand machine of a 


bright, well-trained secretary? .. . 
She could be doing things to save 
your time al! the while you dictate 
... with a Dictaphone. ; 


THE TREND TO 
DACUWP EONS 





when routine may 


often has a misunderstood 


for 








clutter 
the mind and desk of men with 


handled as it comes up... itha Dictaphone? 


=» 


WHAT good is a “good idea” 
when it’s lost in the 
shuffle of things and never put to 
work?. . . You ll find that you catch 
every it’s hot 


hun h while 


with a Dictaphone. 
several thousand business- 


WHEN men tell us that this mod- 


ern dictating machine just about 
doubles their ability to get things 
done ... isn’t it time you sent the 
coupon for a brief talk 


Dictaphone man? 


with a 


maa a a a ee eee eee 
Dictaphone Sales ¢ BY 
120 Lexington Ave., N.Y. ¢ 
Richmond St., West, 1 
l wou ike to talk with someone 
van of a Dictaphone at no expense t 
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appoint local judges, formulate local 
contest rules, establish prizes. Though 
G.E. is supplying the material, noth- 
ing in the rules makes G.E. equipment 
in the house an essential for entry in 
the local contests. In addition thereto, 


there will be a national G.E. contest 
for G.E-equipped homes, in which 
20 prizes of $1,000 each will be 


awarded proud and happy winners 
The installation of just one G.E. Mazda 
lamp will qualify entrants under the 
equipment requirement 


‘e 

New Cotton Gin 

Experts are doubtful of ma- 

chine which deserts the old Eli 

Whitney principle. 
ON the heels of exciting developments 
in mechanical cotton pickers, Dixie 
Land is mildly agitated over reports 
from “up North” about demonstrations 
of a new cotton gin. Dispatches from 
Bridgeport, Conn., where the new gin 
was tested, declared that it was ot 
revolutionary design and would greatly 
increase production of ginned cotton. 

The machine is the invention of 
Frank H. Watson, who has patented 
it in the United States and in Russia 
and other European countries. The gin 
with which Eli Whitney separated fiber 
from seed used saws and ribs for the 
operation. Descendants of his illustri- 
ous patent follow the original principle 
The Watson gin employs a belt set with 
hooked teeth revolving at a speed up 
to 4,000 ft. per minute; centrifugal 
force throws off the seeds while the 
hooked teeth carry the fibers to duffers. 

Farm experts who viewed the demon- 
strations are doubtful. Comment was 
that the machine might rack itself to 
pieces and that it tears the fibers, 
thereby shortening the staple. But, aware 
of the danger of prophecy where young 
inventions are concerned, the experts 
will watch developments with interest. 

7 


Furniture Guild Drive 


PARTLY influenced by the prospects of 
increased business in connection with 
the projected plan to boom building, the 
Grand Rapids Furniture Makers’ Guild 
is launching a national cooperative ad 
vertising campaign. The Guild, formed 
in 1931, comprises ten of Grand Rap 
ids’ 40 odd furniture manufacturers, in 
cluding such old names as Imperial, 
Mueller, Johnson, Johnson-Handley 
Johnson, Grand Rapids Chair, Widdi 
comb, Ralph Morse, John Widdicomb, 
Wm. A. Berkey, and Brower. Up to 
now the guild has confined its promo- 
tional assistance to localized campaigns 
This will be its first national program 
The original purpose of the guild was 
to bring back the “quality” character of 
Grand Rapids furniture reputation 
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| New Products— New 


new applications of old materials and ideas. 
| 


processes, new designs: 











Fuet will be made to do double duty 
in the new “Stator Duplex’ unit for 
supplying home refrigeration and hot 


water simultaneously. Comstock & 
Westcott Laboratories, | Cambridge, 
Mass., the developers of the Techni- 
color motion picture process, devel- 
oped the unit. Stator Corp., Plainfield, 
Conn., will make it. Utilizing either 


electricity or gas, the device produces 
refrigeration as a byproduct of hot 
water heating. Sponsors are thinking 
of adding air conditioning as a further 


byproduct. 


WHEN plants and stock rooms are 
equipped with a new method of box 
storage developed by Stackbin Corp., 
Providence, R. I., inevitable changes in 
layout may be met with ease and with- 
out tools. Individual steel racks lock 
together to form rigid storage units 
with capacity of 10 to 10,000 boxes or 


drawers. 


Just in time for the bulk of Christmas 
mailings, Toledo Scale Co., Toledo 
O., is coming out with a new illumin 
ated Parcel Post Scale for weights up 





Business Week 
to 70 lb. As the parcel falls on the 
weighing platter, big figures on a non- 
warpable aluminum chart flash the cor- 
rect amount of postage for any desired 


postal zone. Adjustable lenses make 
it possible to read figures readily, 
whether the scale is placed on floor or 
bench or between benches, where pack 
ages may be most easily slid onto the 
platter. 


Ir plans of Progress Corp., 521 Fifth 
Ave., New York, distributor of Pack 
ard Lektro-Shaver, work out, no addict 
of the dry or soapless school will have 
the slightest excuse for missing little 
patches of whiskers during his morn- 
ing once-over. Its newest electric 
shaving device (name not yet an- 
nounced) is scheduled to appear with 
a miniature floodlight incorporated in 
its molded plastic housing and pointed 
at the area where whiskers and cutting 
head meet. 





SNow glare has long been a 
in many plants. Skybryte Co 
E. 19th St., Cleveland, is compx 
“Snopake,” a pale green adhesive 
which, when brushed or spray 
windows, admits more than 90° 
light and yet reduces it to 
softly diffused illumination 
spring, it may be removed easil; 
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OnE of the product miracles 

years Or sO ago was a stiff 6-ft 
rule which could be rolled into ; 
pocket case. This fall there tur 
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the ‘‘Roll-O-Pod"” camera tripo 
on the same principle as the 
distributed in America by Inter: 
i0th St.. N 
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be pe 


Marketing Corp., 10 E. 1 
York. Three steel legs hous etter 
selves in the 3x 1}-in. Bakelit Mazd. 
head, thus marking a new high 

pactness and portability. holes 
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AN electric pressing iron which 

its own steam is on the prod 
schedule of Automat Steam P: 
Co., 22 W. 25th St., New York. 0; 
ation of the ‘Pressmaster’’ iron 
plicity itself, there being an a 
thermostat to control heat and an 
matic steam generator. One ¢! 
switch does everything. 


SMART gift for almost any son's ‘ 
mas is the student's set of ‘Cal 
Fluorescent Paints and _ ultra 
lamp for attachment to any 110 
A.C. convenience outlet. Eisler 
tric Corp., 540 39th St., Union ‘ 
N. J., includes five paints with 
sary brushes in the outfit. These » 
glow blue, green, yellow, orang 
red, respectively, under the ex 
of the lamp. Though classed 
plaything, there seem to be p 
ities in it for almost any advertisi 
department with display problems 
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DIAMOND DIE USED FOR DRAWING 
THE FINE FILAMENT WIRE USED IN 
WESTINGHOUSE MAZDA LAMPS 


An example of Westinghouse Mazda Lamp Precision— 


to give you MORE LIGHT—LONGER 


of finished lamps would be impaired. To 


The filament is the heart of a lamp. It must 
be perfect if the lamp is to give longer service, 
better light. Filament wires for Westinghouse 
Mazda Lamps are drawn through microscopic 
holes in diamonds—holes as small and as 
perfect as human and mechanical skill permit. 
If there were the slightest variation in their 


roundness, the life and the light output 


Over 480 tests and inspections of ma- 
terials and processes go into the making 
of every Westinghouse Mazda Lamp. If 
any one of these tests or inspections 
were omitted, the quality of the lamp 
might be impaired. When you see the 
Westinghouse trade-mark on a Mazda 
lamp, you know that it is the best lamp 
science and engineering skill can make. 


insure perfect filaments, the diamond dies 
made and used by Westinghouse for making 
the finest wire are checked for roundness with a 
maximum tolerance of 5 millionths of an inch. 
This exacting requirement allows Westing- 
house to produce lamps that are truly economi- 


cal —lamps that give you more light — longer. 





HOW TO JUDGE A LAMP 


Lamps differ in quality. Inefficient lamps waste cur- 
rent and increase the cost of light. Our free booklet, 
“How to Judge a Lamp”’, tells the important points 
to consider when buying lamps. Send for it today. 
Westinghouse Lamp Div., Westinghouse Elec. & 
Mfg. Co., 150 Broadway, New York, N. Y. 











Westinghouse makes no compromise with quality 


MAZDA 
LAMPS 
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Reprints Available 
BUSINESS WEEK'S 
Reports to Executives 
What Taxes Are Doing to Business 
Instaliment Selling: The Real 
Situation 
The Farm Market 
Today and Tomorrow 
Resale Price-Fixing Under 
the Fair-Trade Laws 
Industrial Relations 
The Profits of Diversification 
Business, the Banks 
and Working Capital 
industry on the Move 
Public Relations 


Single copies sent without charge. Write— 
BUSINESS WEEK, 330 W. 42nd St., N. Y. C. 
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Aprco §At Last—Audited Window Display | 





Advertising Research Foundation publishes $10 repor 


ALMOST a quarter of a century ago, the 
campaign to take the guesswork out of 
advertising got under way with the or- 
ganization of the Audit Bureau of Cir- 
culations. Since that time it has rolled 
relentlessly forward with the establish- 
ment of such other agencies as the Con- 
trolled Circulation Audit, the Coopera- 
tive Analysis of Broadcasting, and the 
Traffic Audit Bureau—each designed to 
take circulation in one _ particular 
medium out of the hit-or-miss category 
and put it in the guaranteed class. 

This week another hitherto ‘“‘un- 
measurable’” medium was _ brought 
within the control of the advertisers’ 
slide-rule and calculating machine; for, 
with the publication of “Window Dis- 
play Circulation and Market Coverage” 
(price, $10), it became possible for 
the advertiser to determine for the first 
time just what his dollar was buying in 
the medium of window display. 


Project Launched Two Years Ago 


The Advertising Research Founda- 
tion, which is sponsored jointly by the 
Association of National Advertisers and 
the American Association of Advertis 
ing Agencies, launched the National 
Window Display Research two years 
ago, just after the successful conclusion 
of the Foundation’s first big joint proj- 
ect—the development of a formula for 
evaluating the circulation of outdoor 
posters, and the establishment of the 
Traffic Audit Bureau to put that for- 
mula into operation. 

Because many comparable problems 
were involved, the same personnel 
which directed the outdoor audit was re- 
tained to direct the window display re- 
search: Dr. Miller McClintock, tech- 
nical director; John Paver, head of field 
research; and Albert E. Haase, general 
administrator in charge of organization 









Shocking inequities in the assessment of 
municipal taxes are the rule... not the 
exception! On behalf of the community 
in which you live and own real estate, why 
not investigate the advantages of compe- 
tent tax equalization service? You can do 
this simply by examining a new brochure 
just published, on ‘‘The Revaluation of 
Municipalities.” Write for a copy today. 
You will not be visited except by invitation. 


THE J. M. CLEMINSHAW CO. 


APPRAISAL ENGINEERS 
UNION TRUST BUILDING McGRAW-HILL BUILDING 
CLEVELAND, ONIO NEW YORK, M. Y. 


that shows how to measure “‘circulation” of windo,y 
A 
advertising all over the country. 3 


and financing. The costs of 
were underwritten by the A.N 
A.A.A.A., and various individ 
vertisers, agencies, and lithogray 
The formula which emerges fy 
study for selecting and verifyir 
dow display circulation and 
ing its cost is necessarily com; 
but its application by any buyer ; 
of the typical “dealer aid 
poster is rendered simple by th 
and tables presented in the study 
The first standard which the 
essays in establishing uniform 
nology for the measurement of 
medium is that of the display 
which is defined “‘as any portion ot 
central, secondary, neighborhood 
outlying business district in which ther 
are 10 available window isplay 
spaces.” Field tests indicated that oy 
yer to each district was the smalles 
number which might be counted o: 
produce any significant effect. One-to 
a-district is hence established as 
mum” coverage in any market. 7 
a-district is defined as “norma 
tribution,”” and “second’’ and 
intensities of coverage mean thr 
four displays in each district 


What the Research Shows 

Exhaustive research in 19 cit figure 
cluding the detailed mapping of er mec 
and exact street traffic counts, 1 e for 
(1) that the number of display Vhat migh 
—and hence the number of disp 
quired for any standard of cover rk tabl 
in any market up to 450,000 po, ser ne 
was roughly proportional to the r-thousz 
the city (i.e., that one city of » or citic 
has about as many display dist: ind th 
another of the same size) ; and (2) t 
in any normal 18-hour day (f: 0 popu 
a.m. to’ midnight), the cir tudy thor 
achieved with any minimum cover irkets pc 
one display to a district—is eq t render 
25% of the total population ot ; ble. 
market. This percentage figure is entally. 
bled as the display distribution is ted a w 
creased from “minimum” to “‘no: who 
and reaches 75% and 100% with ‘se. 9 ere af 
ond” and “third” intensities of coverag ized al 

With these data established, it is pos J the st 
sible to determine just how many | exam 
ple in an average city of any given su of ste 
will be reached by a display coverag space 
at any of the four levels of intensit 1 wir 
within a week—the average length « f seven 
time for which an advertiser usual It rep 
contracts to rent display space. Fir if 
when the weekly circulation figure 
computed, and the service agency sup 1 to pede 
plies figures on the cost of preparing f dail; 
and placing the required number o! ns for 
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Underwood & U0 
LDS CHIEF—With the announcement 
. week of the abolishment of the office 
board chairman, Frederick D. Corley, 
I's president, became the company’s 
f executive officer. 
— 
ver media and never heretofore 
e for window d S} lay. 
Vhat might appear to be involved 
tation is completely eliminated I 
rk tables in the book; all that an 
ser need know to achieve the 
housand figi is the size o 
cost of disp 
e provided for cities larger that 
0 population, for the directors of 
ly thought the large metropoli 
narkets pose such peculiar problems 
q render any general formula in- 
ible. 
entally, the research staff a 
ted a wealth of data on the qu 
who sees displays—and when 
ere and how. Much of this its 
. zed and published for the fir 
‘ 
up 
ing and the week! 
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Corley Heads Field's 


Becomes chief executive officer 


after MchKinsey’s death. Simp- 
son still controls. 
WHEN in f far-flung 


June of 1932 the 


nmnancial intere 


when 
Kinsey, former U 


r nihil; ' ntant , , ' 
protessor, pubic a ul int, and man 


simpson 
i 


agement counsel, who had already 
Armour & Co., to be chair 
and chief executive officer 
McKinsey did a good iob and 
me widely known His death a 


- } +} Dens ow 
it ago removed the Pr 


organized 


iortnig 


ister at Field's, Simpson still rules and 
has ruled all along He picked M< 
Kinsey because he recognized his ability 


Field S should be pri 


store McKinsey 


with Suny 


ind agreed that 


marily a department 


iC} 
was in frequent cont SON, 


who remained in the background 
This week in Chicago, at the first 
board meeting since McKinscey’s death, 


Simpson continued to control the cor 


























Other Shifts Made 
Huchston M. McB 
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har r J nul ‘ 

in New York ( ( B 
Vice president in cl { oO 

vities, was transferred { N 
York to the Ch v0 S 

Ic I indi I 
1 s d th D | ( 






“What's that you say, 











Jim? Ten dollars more 






; in this week's pay! 
What heppened?”™ 





“Well, Mary, they put 





me on one of the new 





Warner & Swasey 








Turret Lathes—and 
boy! how it has step- 
ped up the number 







of pieces | can turn 


out. And the work is 





easier, too.” 


WARNER 
& 
SWASEY 


Turret Lathes 
Cleveland 
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nounced that Kenneth | 
secretary and _ assistant 
would act as comptroller for 


Ki mpak Re They declared quarterly di 
Se - $1.75 on the prior preferr 
the old unexchanged cun 
ferred stock, and of $1.5 
cumulative preferred. 
Corley, the new boss, wa 


Preiser 


r — 
“4s Ra pape & 

m 

? 

y 


CREPE WADDING 


Protects America’s 


F dent and general manager of if url 
4/ 4 . 5 ee ls 
Best Sellers store when picked by McKi: ny 36, | 
ceed McKinlay as president : n ge 


against shipping rectors’ meeting several n neat 
McKinsey said that his re 
damage of the company was virtual! | iz 
and that all that remained ’ he 
process of evolution to unfo! 

















Mr. McKinsey’s major 1 . was 
ANOTHER BEST SELLER the reduction ‘thr ugh , ) 
C OuvLi i , CAC 
PROTECTED BY KI K , _* 5 
an plan, of outstanding long-t . — 
The Carborundum Company : : ¢>2 7909 § ) Vidends 
) 5 i 
uses KIMPAK, pictured above, tions from $23, ,500 a 
to protect ite display file from 1935, to $19,000,000 as « poratio 
shipping damage to itself and 1936: discontinuing the w ll ove! 
other boxed files. <i ints , 6 . ag 
vision, and sale of the Davis ’ com 
eee State Street to Goldblatt B: Ona ce increas 
relatively minor plan of sim; 1 s. Car 
® Will your product look “factory-new” nesses to protect every type of merchandise. remains to be carried out. TT! s o be 
on the retail sales floor? When you pack KIMPAK is clean, snowy-white, light, absor- of the Frederick & Nelson 1 nings 
with KIMPAK, you're sure that goods arrive bent, flexible, and as easy to use as a piece Seattle, which the company { With ag 
-ready for the spotlight position on of string. To learn how KIMPAK can solve early this year to sell to a < : Cana 
display floor or counter, your shipping problems, just write us for formed by employe: S Tl fell Westert 
KIMPAK is the economical modern pack- free portfolio of samples. Please address teens — , edoagaas C 
ing material that comes in sizes and thick- _ nearest office on your letterhead. “ g “4 , , 
Field’s sales for the first th: . gross val 
- i ters this year were $70,411 . $5 382 ( 
KIMBERLY-CLARK CORPORATION, Neenah, Wisconsin [hoi =... but hi 
gan Ave., MiCOQ0; ' 44 E. SENG at. New TOFe Sy; ITN Ww. OF hoe mngeres three periods of 1936, a drop of 4 1930 
But, eliminating sales of di ! 1 the hea 
units and discontinued lines f toes are 
How to choose the right employee | ‘°, 2 ‘hse Pesiods this year vcd fron 
Z AY 11.1%. The gover 
for a specific job , t the W! 
f the wv 
Methods, standards, specifications and tests that have > _o Ss e 1; B ° " r . rs ago am 
ce ‘ ‘ s] TT 4¢ ° 
proved successful in selecting the right employees for the acamocr anada usiness all Some of tl 
right places are described in detail, in as non-technical a ® : 2 —— on 
manner as possible, and with a generous use of actual SmECTING yr Many lines continue prosper- — a 
examples and of explanatory charts, tables and diagrams. mom i ee ous, and Dominion believes it , i at 
at a nitec 
Lam + i - 
: won't have hard times. 
Just published —— ha 1 and w 
ye . » , 
Th P hol pu Ortawa (Business Week I $ appear 
e SyCc O Ogy Canadians continue to believe : The Unite 
° Dominion is going to escape t t n to afte 
of Selecting Employees | af a0 telans deem one | : i oh 
yerienced in the United States. Noting to take 
by Donatp A. Lairp I : 
. ; — American predictions that the ' 
Rivercrest Laboratory, Hamilton, N. Y. upturn will begin below the | anada Op 
New Third Edition, 316 pages, illustrated, $4.00 a few months. observers here | An import 
’ : the recession will be over in the | ture is th 
fie book discusses the fundamental considerations in the selection of employees and States before it has had a « en busine 
shows how the increasing use of scientific methods is replacing haphazard hiring. It po j ™ ‘ ( i hanoe i 
points out how these newer methods are proving more economical and more productive penetrate deeply into Canada. nange 1 
in various types of industries _ » Canada has proved less Ss } ’ a has 
The first part of the book takes ne Soni . 
POU CUCU COCO CITC up traditional employment meth- to contagion from the .Sou a erence 
SEND THIS ON-APPROVAL COUPON ods—showing the good elements current situation than ordinari Signs n resem! 
McGraw-Hill Book Co., Inc., 330 W. 42nd St., N. Y. C. and pointing out the weaknesses. of Canadian slow up, noted fr n attempt 
send me Laird—Psyehology of Selecting Employees for 10 days’ 4 a. chapters oe in de- to week in Business Week, ha unt ab 
xa sation on at wal I 10 days I li send $4.00 lus fe ’ 3 . “rentific : “ - ry ‘ ; . 
ee ee at ae Gene ao ee OU, oe Ss eee relatively insignificant. With prob; 
Leen gp On Rigg methods of selection. Special chap- - Tr honk ial } 
ters explain how to arrange tests, year at hand, bankers = id OF 
Name how to use them and how to check leaders are viewing the outloo} € provinc 
Addres and judge the results. confidence. t to enc 
‘ snd State In this revision one of the new In many lines ot Canadian ¢ xception 
chapters—Things to Size Up Dur- prise, the 1937 improvement, W! r financt 
Position . ing the Interview—is particularly is general in practically all lines, % 
relpful i thought-provoking for = . a ’ . 
Company nw-iz-1s-s7 helpful and ¢ a ee continued well into the fourth « Canada fa 
Books nt on approval in I S. and Canada only its sound suggestions on cnharac- o. Le TT) 
' , ter. In its current survey, the ! 
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sINESS WEEK, 


iched e h 

rent level in the D 1 for 
was the highest on record 
exception of May, 


jividends Top Records 


f dividends for the year 
well over all previous records an 


orporation 


eral companies have anno once 
ee increases and bonuses to em 
ees. Carloadings continue into De 


ber to be ahead of last and 


ycal 
earnings are sustained 

With agriculture 

Canada, the crop yield, despite 
Western drought, 1s relatively sat 
ry. Official computation places 
gross value of the 1937 field crop 

$556.382,000, which is 10% 

but higher than any other year 

1930. The small wheat harvest 
the heavy drop in the price of 
tatoes are the main factors in the 
rease from last year. 

The government has just announced 
the Wheat Board is free of the 
of the wheat carryover which two 

fs ago amounted to 200,000,000 bu 

Some of the heavy industries in Can 
are still operating at maximum 

acity compared with record lows in 
United States. Trade 

dd and with few exceptions inven 

ies appear to be satisfactory. 

The United States situation has 

n to affect Canadian exports, but 


1" ! 
Still a major indus 


sclow 


continues 


be 
1 tO 
s to relatively prosperous Britain 


to take up the slack 


lanada Optimistic 
An important factor in the Canadian 
ture is the absence of discord be- 
cen business and government. Since 
hange in administration in 1935, 
wa has turned steadily away from 
ference in business, and nothing 
resembling regimentation has 
attempted. While there is some 
plaint about taxation, the federal 
! probably will be balanced at 
end of the fiscal year, Mar. 31. 
provincial administrations have 
ight to encourage business, and, with 
xception of the prairie provinces, 
‘heir financial affairs are in sound 








Canada faces the new year optimis- 


‘Nally 


18, 
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BEHIND THE ENDURING INSTITUTION—SUCCESSFUL CUSTOMERS 


1 DS 
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MODEST BEGINN 





The Oil Industry—today world- 
wide in its activities—traces its history back to the tiny Drake well in North- 
A key city from the beginning, Pittsburgh has 


This Bank has been 


western Pennsylvania. 
retained its importance as a factor in the oil business. 


chosen to serve many important units of this industry. 


FARMERS DEPOSIT NATIONAL BANK 


OF PITTSBURGH 
ESTABLISHED 1832 
CAPITAL AND SURPLUS TWELVE MILLION DOLLARS 


Member Federal Deposit Insurance Corporation 
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What will Industry do next year? Will it go booklet entitled ““The Editors Look at 19 Peking 
up? Or down? Or will some branches move In it you will find no rash conclusions; no govern “al 
. 7 ‘ , ‘ . 7° . , ng of 
ahead while others stand still or recede? No wishful thinking. Neither will you find ol 
one knows the answers to all these questions. black pessimism of the unreasoning prophets China becs 
: ° ‘ . ‘ 2 ed th 
ne can only examine the facts and data of of doom. Rather, you will find a calm re 
business conditions of the past and present, mary of the existing conditions in the var kuo 
, ; , : : md . ; gle, 
industry-by-industry, weigh the favorable as helds, and a fair presentation of the fay ceili 
well as the unfavorable factors influencing to- able as well as the unfavorable factors that n are tl 
, , . . ° e e peeing 
day’s markets, and try to form intelligent, un- may influence the future.  . 
° . hicl 
emotional conclusions as to the reasonably ; - ¢ . $ which 
Boiled down to the briefest possible summa- poly 
srobable expectations for tomorrow and the ; ope ; 
— iy ries, this little presentation covers the more owe 
ensuing days of the coming year as they ap- ; - - a Japan 
ee . basic industries— mining, processing, food, g the pit 
ply to his own problem. ; : ' | jo 
; textiles, the electrical industries,. metal-work- 1 may 
: , , re tignt 
With intimate contacts penetrating deeply in- ing, transportation, construction and disribu- on trade, 
to the major industries of the United States, tion, with well-rounded views of general man- € effects 
igre 
McGraw-Hill editors are in a unique place of ufacturing and business as a whole. A cop) aning 
vantage to survey these existing conditions and will be sent, without obligation, to executives gn trade 
7 ‘ rermans 
present the facts for your consideration. This who request it. Simply fill out and send th foreion mi 
year their findings are summarized in a little coupon provided below for your convenien War r 
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Business Abroad 


1937 


Japan may be forced to tighten foreign exchange 


restrictions. 


Germany prepares to handle all foreign 


trade under chartered companies on a government 


monopoly basis. 


<cePT in China, Christmas trade 


last, but the outlook for next year 


ed States. If it turns up, there 


rest of the world; if it stays down 


q 


ul 


- : = 
suffering now from low prices and 


led demand to the great industri: 


ICs 


a 
The Far East has been the cent 


ittention this week because of 
y incident, and because Toky« 


Ip its new autonomous government 
Peking and announced that it wil 
It means the bi 
aning of the end for much of tl 
siness of other foreign countries in 
China because Japan has already at 
government wi 


rn ‘all China.” 


inced that the new 
§ much the same sort as in Ma 
kuo. There 





7 


egle, Japan has virtually frozen out 


I 
interests Those who 1 
} 


because they are, for t 


foreign 
n are there 
being, useful or even neces 


lapan. This includes the oil compan 
s which still sell to the government 
nopoly though they have lost all of 
own profitable retailing privilege 
Japan on the other hand, is fee 


1; 


g the pinch of heavy military budget 


to clamp down 


may be forced 


re tightly its rigid control over for 


en trade, just as Germany—fearful 


effects of the Anglo-l nited State 


when if comes 


é 


greement 


nning 
1! 


gn trade monopoly which will allo 


Germans to bargain more closely 


eign markets. 


War will not develop out of the 
Panay and other such incidents in the 


but Japan is fearful of the 


; 


Far East, 


lic reaction in the United States to 
incident. 


latest and most serious 


} 


do more than anything that has 


} 


ppened up until now to increase boy- 


sentiment abroad. 


Far East 


Japan sets up autonomous gov- 
ernment in Peking to rule all 
Foreign business will 


China. 
be frozen out. 


JAPAN is winding up its formal China 
autono- 


this week; a new 


impaign 


wus government is being set up in 
Peking which, it is reported now, will 
rule “all of China”; the “Open Door” 


in China will soon come to an end. 


the raw material producing coun 


4 


without a diplomat 


Canada has its “taxis” problem. 


very major country this year will be better 
will be determined by the trend in the 
be no recession of any conse quence in 
ere will be a cumu! e ef spreadil 





The announcement from Peking that 
an autonomous government has been 
set up Is really the week's most signifi 
cant development as far as world busi 
ness is concerned. It means that it is 
only a matter of time unt 
lestial Empire of the Chinese will be 
reduced to the same kind of a puppet 
Before this is ac 


: 
complished the other foreign powers 


state as Manchukuo. 


will have been frozen out, just as they 
There will 


be no further Op} ortunity then for an- 


have been in Manchukuo 


other Panay incident 
It will not be necessary for Japan to 


suc n flee ey CC? t 

t \ mous cap ils \ 
I 

P , rs j { 
Without th revenucs 0 
toms, an without th en f 
which | id Deen cst N 
it in offer no ve ett \ 

1 : } 
well-equipped Japa C po {\ 


at strate 


maintained i I 
The defeated Chinese 


oft the strong res { 
of guer i hight < 


invaders which at ti 
tive. But Japan will be able 
new opport nities for the 


1 ’ 
This will make 


‘ ‘ 

, i ] 
high taxes. Japan will pi y f 

rahi ie } ’ ! 
profi abie not to deal too harshly 
labor until it has h i 1 nat 
tighten its hold on the country 
this will cut the resistar of t 
Chinese masses to the invasion of new 


foreign overlords 


The outlook for A 





a government-controlled for- 


Every Japanese exporter knows that it 





FOREIGN 


ANGLES 





Business men who bemoan the fact that 
Joseph P. Kennedy, almost the only wholly 
acceptable liaison man between business and 
the New Deal, is being sent as our ambas- 
sador to London at a_ time 
services might be especially valuable in the 


when his 
latest domestic recover program, fail to 
realize that the business which he goes to 
England to negotiate—the Aneglo-United 
States trade agreement 
concluded not later than in June Both 
determined 


1s expected to be 


London and Washington are 
to get the matter setiled in the shortest 
piece of 
major strategy in dealing with the dic 


tator front, and in helping business by 


possible time because it is a 


increasing its foreign trade. 


There will be patriotic appeals to busi- 
ness from both governments to put aside 
differences for the general good, but it 
will need all of the shrewdness and energy 
of a Joseph P. Kennedy le | 


persua at muIS8i 
ness in both countries that it has ultimately 


more to gain than to lose from the con- 
cessions which must be made. 

By early fall Mr. Kennedy 
back to tackle any new problem which may 
need his direction. 


could be 


us 
Paris’ announcement this week that the 
Spanish border has been closed indicates 
that Franco forces are expected to carry 
on major military operations very soon 
along the entire Franco-Spanish frontier— 
evidently with the aim of cutting off the 
last French supplies to the Spanish loyalists. 
* ¢ @ 
In spite of its frank efforts this year to 
cultivate better relations with Germany, 
Belgium is definitely lined up on the side 
of Britain and France in any conflict 
which may develop in Europe. In the 
London money market which, since 1931, 


has been closed to all foreigs in eX 


cept those sanctioned | the 
government for political ends, Bk 


! = “ 
this week borrowed $25,000,000, with the 


specially 


ready consent of the British treasury 


colonial demands in Africa 


Germany's 
could not have come as a real surprise to 
either Paris or London At the ave-old 
Leipzig Trade Fair last spring, 
of a million visitors were invited to inspect 


the quarter 


one entire exhibition hall devoted to col- 
onies, with maps of all the regions and 
displays of the raw materials they could 
supply the mother country. For several 
years, the Nazis have 
schools for potential 
claimed colonial territories 


maintained special 


settlers in the re- 


Europe has very few air-conditioned build 





ings, and engineers point out that in t 
} 


treat population centers of the north 








Cc 
demand may always be limited because of 
the comparatively cool summers Natural 
markets are in the warmer countries near 
the equator. Carrier Corp., air-condition 


ing engineers, is now installing its year- 


round. system in Puerto Rico's tallest 
building, the Banco Porular de Puerto 
Rico, at San Juan Ic will be the first 


completely air-conditioned building in the 


Caribbean. 
* te o& 

Australia may be removed from our foreign 
trade “black list” in the next month. Can 
berra’s import licensing system has just 
been modified, but the new protective 
duties which will take its place are not 
yet announced. Until they are revealed, 


it is not known how our future trace 
shall fare. It was the 
against us in the license system which put 
Australia on our black list 


discrimination 
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Japanese Ambassador Besieged by Press 





W TIEN the news broke Monday that Jap- 

anese planes had bombed a U.S. gun- 
boat and three oil tankers near Nanking, 
Hirosi Saito, Japanese Ambassador, became 
the object of attention of Washington re- 
The reporters caught up with 
when he hurried to the State 


porters. 
Mr. Saito 


Harris & Ewing 
Department—and was kept waiting because 
Mr. Hull was with the President, drafting 
the first of the sharply-worded notes of 
protest. Later, Mr. Saito repeated to the 
press what he told Sec. Hull—that his gov- 
ernment accepted full responsibility for the 
incident, which it regretted “most deeply.” 





ness in the defeated territory is not 
bright. Whether or not existing plants 
and railroads and mines are allowed to 
continue under their present owners, 
they are bound to run into sharp new 
competition from  Japanese-controlled 
projects which have the power to dic 
tate new laws which can be discrimina 
tory. Manufacturers who produce their 
wares at home and merely sell them in 
China will find that they are up against 
the competition from Japanese goods 
which enters the country behind protec- 
tive tariffs. Those who sell what Japan 
lacks, or what Japan cannot provide 
for China, will find that they must 
sell to government monopolies. That 
has been the experience in Manchukuo, 
and that will be repeated 

It is wishful thinking to believe that 
Japan will soon collapse under the fi- 
nancial strain of the China campaign. 
If headstrong militarists insist on pre- 
cipitating trouble with Britain or the 
United States, or more possibly, with 
the Soviet Union, the war which would 
follow might well bankrupt Japan. But 
if Tokyo can keep out of trouble else 
probably handle the 
Chinese situation simply by making 
China bear the burden of the expense 
from this point 

The current financial strain in 
Japan is likely to have a further effect 
on foreign business. There are already 
rumors that Tokyo is planning to cut 


where, it can 


from ¥2,000 to ¥200 the amount of 
foreign exchange that can be sent out 
of the country without a license. Nip- 
pon has already ree more than 
$238,800,000 in gold to the United 
States since March to pay for the ma- 
terials which it has been buying here 
and in Europe. There will be further 
gold shipments in the next few months. 
But if the major drain of the China 
campaign can be ended next year, 
Japan—with its tight control over all 
of the country’s business—can probably 
handle the extraordinary financing. 


France 
Financial outlook continues 


good, but economic conditions 
are not improving. 


Paris (Wireless)—Industrial produc- 
tion in October, the last months for 
which figures are available, touched 


+ 


100, in contrast with 97 in September, 
but the trend since then has been un- 
favorable. Carloadings continue nearly 
3% below last year. Unemployment is 
rising, but is still below the figure for 
this time last year. The cost-of-living 
during the third quarter had risen to 
630 from 600 in the second. 

The budget is running into little 
opposition in parliament. Financial 
troubles, if there are any, will develop 
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in February and March. The : 
change is all set technically fo: ‘ . or 
market, though the business ou : i (page 
not improving in line with the = |}? 
ment in finances 
The new trade pact wit 
slavia is one of the most cor 
velopments that has come o Fermar 


Delbos trip through Central I 


is a new effort by France to Foreign | 
the intensive German drive come gov 
country new syst 

panies. 

Bourse. 

G itai 

reat Britain In (Cal 
° ° the inter 

London is worried over erow. iasin teialh 
ing Far East tension. Belgium ippreher 
borrows in London. mcern 3 
LONDON (Cable)—Markets a: an fore 
steady this week, but industry a gover 


slackening of new orders in mo seo te 
ne in ex 


Christmas trade is brisk, but 
fear of a serious slackening 
trade in January unless the stock 
steadies, and the recession in th 
States comes under control 
London reaction to the bon 
the British ship in China is { 
modest than the reaction in the | 
States to the sinking of the Pa 
ain, after all, has gone through 
experiences in both the Medit 
and the Far East and the publi 
that they are not likely to pr 


riher recess 

se by rac 
The fore 
eat has ari: 
naing reorg 
nistry und 
n of the F 
n which is 
ause of th 
will give G 
When the 
e much o! 


drastic government action with fe trust in 
port from the United States, ve will no 
not expected in spite of this the An 
incident. Britain is fully aware reat In the 
ever, of the worsening crisis in t! rope, it ts 


ns for mo 
ndent on ¢ 
for their 


East, particularly as far as the B 
are concerned. In spite of the fa 
the Soviet Union would willing! 
to curb Japanese aggression if 
that Britain and France 
care of Germany and Italy” should . 
start a counterattack on Moscow 
ern front, there is no indicat 
Britain will make any such pron 

The market for radios has « 
reached the saturation point in sp 
recent fears in the industry. Mor 
55,000 new radio licenses were 
in November, bringing the total for 
country to 8,424,200. It was the 
showing in October which 
rumors that the industry's worst 
were being realized. 


London money markets ¢ : - 


expect the ban on foreign lending t 


Id 
woul 


completely lifted now, in spite of 
permission granted to Belgium 
week to borrow $25,000,000 
When the plan was written in 1 
was stated plainly that it would be 


in special cases, but that these ' id 
for a long time be limited to th ‘ 
onies or to special foreign loan -s 
¢ ‘© political HE tanker 
proved because of their political \ > ‘ 
Socony-Vac 


In spite of Belgium's carefully planne: 
moves last spring aimed at developtt 
more friendly relations with Berlin, the § 


US.S. gunboat 
lapanese bomb 
m the Yangtze 


ee 
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h's supposed colonial demands in 
1 (page 31) have unalterably lined 
m up with the French and 


l 





bermany 


Foreign trade is expected to be- 
come government monopoly, in 
new system of chartered com- 
panies. Radical Nazis attack 
Bourse. 


IN (Cable)—With darker clouds 
the international horizon, German 
iness looks ahead to 1938 with fear 
| apprehension. Immediate subjects 

oncern are the new rumors that 

ian foreign trade will soon be 
le a government monopoly; the lat 
: foreign trade reports which show a 
line in exports and the prospect of 
rther recession; and the attack on the 
irse by radical party members 
The foreign trade monopoly 
reat has arisen in connection with the 
ending reorganization of the Economic 
inistry under the complete domina- 
n of the Four-Year Plan administra- 
n which is known to favor the move 
ecause of the greater bargaining power 
will give Germany in foreign markets 
When the plan materializes, it will 
wwe much of the form of the foreign 
ide trust in the Soviet Union, and the 
nove will no doubt be blamed in part 
the Anglo-United States trade 
reat. In the troubled states of Central 
irope, it is bound to create new ten- 
ms for most of these states are de- 
xndent on Germany as the major out 
for their agricultural exports. In 
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1937 
other parts of the world where Ger 
many 1s not a major supplier, the new 


monopoly will still give the Reich the 

strongest possible bargaining power 
Preliminary discussions of the 

ect indicate that the officials plan first 


pro} 


to introduce their plan by creating char 
tered companies to trade with each 
country. The government will partici 


pate in the companies, and will dictate 
their policies. The trade rebel 
Spain is now handled on this basis, and 
a company has already been chartered 
to deal with Yugoslavia. Eventually, all 
of the chartered will be 
merged in one trade 
organization. 

These plans coincide with the ap- 
parent deterioration of export prospects 
Many export industries report a heavy 
drop in fresh orders, auguring an im- 
minent drop in shipments in 1938 when 
old orders are executed. 

French textile competition is be- 
coming an important factor in south 
eastern Europe where Germany already 
dominates as a foreign supplier and 
where special efforts have been made 
to push this advantage to the limit. 

Though security trading passing 
through regular Bourse channels has 
already been reduced to a negligible 
amount, and trading futures are elim- 
inated, Bourse interests are alarmed at 
the fresh invectives of the Nazi press 
demanding further curtailment of its 
functions. Significantly, Goering’s let- 
ter to the Bourse president is interpreted 
here as registering official disapproval 
of the attacks by the more radical party 
members, and it has raised hopes among 
traders that some new protection will be 


provided. 


with 


companies 
great foreign 










Standard Oil Tanker Bombed by Japanese 











HE tanker Meishia, one of the three 
Socony-Vacuum vessels which, with the 
USS. gunboat Panay, were attacked by 
lapanese bombers 27 miles above Nanking 
on the Yangtze this week. Private cables 






“ae Pa 

Wide World 
reported the Meishia and Meiping burned 
at a wharf, while the Meian was beached 
and deserted. The Panay was sunk without 
a trace. Unofficial reports put survivors at 
only 54 out of an estimated 150 aboard. 
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INTERESTED IN THE SALE 
OF MERCHANDISE ITEMS 





Every deportment store executive and buyer 
every specialty shop owner, interested in the 
sole of merchandise items, should read this new 
book. It describes the 
world's largest international merchandise mart 
6,000 exhibitors from 25 250,000 


buyers from 72 countries. Write today for Free 


in considerable detail 
countries ; 


copy of this valuable new Book No. 73, and plan 
now to attend the coming Spring Trade Fair in 
Leipzig — March 6th to 12th 


Ly Enocilves 


INTERESTED IN MANUFACTURING 
EQUIPMENT AND PROCESSES 







THIS BOOK 
CONCERNS 


If you are interested in the latest technical de- 
velopments in machinery, equipment and new 
materials for your industry, you'll be interested 
in this book. It describes the Great Engineering 
and Building Fair (March 6th to 14th). Tells about 
its 2,500 exhibits, a large majority of which are 
in actual operation; and many other features of 
exhibit. Write today for 
your copy. Ask for Book No. 74. 


this great industrial 


LEIPZIG TRADE FAIR, Inc., 10 E. 40th St., New York 


/ 






FOR 700 YEARS 


the woulds market place 
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Canada 
Christmas trade is larger than 
last year. Quebec and Ontario 
will cooperate to back mutu- 
ally-beneficial projects. Budget 
outlook is bright. 
Orrawa—Christmas trade in Canada 
appears to be fairly satisfactory, present 
indications pointing to a slight im 
provement over last year in most lines 
The sudden arrival of weather 
over all the country has helped retail- 
ers. In eastern cities the winter sports 


severe 


outfitting business is brisk. 

Business generally is doing better 
The oificial economic index 
106.1 from 103.6 the previous weck. 
Carloadings at 50,568 were down from 
52,660 the previous week, but up from 
The aggregate of 
year 


rose to 


9.586 a year ago 
bank clearings was ahead of a 
ago. Wholesale prices were steady. 


The axis disease has spread from 





Foreign Trade Is 
Growing 








SSS ——— — 
Where We Sell 
10 Months 
Region 1937 1936 % Gain 
(000 omitted) 
Europe $1,058,120 $843,854 25 
Northern 
North America. 441,297 321,865 
Southern 
North America 265.637 182,780 is 
South America 255,344 165,316 55 
Asia 488,175 324,264 51 
Oceania 80,024 68,390 i7 
Africa 123,830 94,343 33 
Total 2,712,426 1,999,813 36 
These Were Our Biggest Markets 
Argentina 75.060 i$.274 66 
Belgium 75,959 15,831 66 


Canada 433,458 415,675 a7 
Cuba 76,007 $4,972 38 
France 130,107 102,387 27 


Germany 98.431 83,080 19 


Japan 254,710 163,815 55 
Mexico 91,482 61,519 i9 
Netherlands 7$,612 13,159 75 
United Kingdom {08,176 355,661 15 
Where We Buy 
Furope 716,336 $71,751 25 
Northern 
, North America 3$3,191 303,043 17 
Southern 
North America 252.781 207,060 22 
South America 369.340 235,355 5 
Asia 813,118 $90,415 38 
Uceania 64,295 32.479 98 
Atrica 82,923 11.029 102 
Total 2,651,983 1,981,031 44 
These Were Our Biggest Suppliers 
Argentina 128,362 $0,112 156 
Brazil 101,562 82,072 24 
British India 90,257 $9,383 $2 
Pritish Malaya 189,014 136,093 39 
Canada 345,960 298,543 16 
China 92,598 65,649 il 
Cuba 134,842 115,050 17 
Germany 77,352 65,417 18 
Japan 175,168 149,953 25 
Netherlands Indies 94,483 56,302 68 
Philippine Islands 110,891 91,917 21 
174,693 157,330 11 








United Kingdom. 
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Europe to Canada. For several months 
signs have pointed to a political and 
economic alliance between Ontario and 
Quebec for the domination of national 
affairs. The prospect became a fact this 
week in the creation of an acknowl- 
edged Montreal-Toronto axis. The pur- 
pose is admittedly the exercise of the 
combined influence of Ontario and Que- 


bec over federal government policy in 


resistance to some of the current aims 

of other sections of the country. 
Provincial Premiers Mitchell Hep- 

burn and Maurice Duplessis, at the 


instigation of the former, spent a day 
together in Montreal organizing a 
united front. They agreed to stand to- 
gether against any move for constitu- 
tional changes to transfer provincial 
authority, particularly taxing authority, 
to federal jurisdiction in order to sat- 
isfy the desires of less self-sufficient 
provinces. They will be united in their 
representations to the Rowell Commis- 
sion, now investigating dominion-pro- 


vincial relations. 


In other important matters they 
will effect a more direct pooling of 
their parallel interests. Hepburn of 


Ontario was recently turned away by 
the federal government when he te- 
quested removal of the ban on power 
export to the United States. He wanted 
to export the surplus of power he was 
contracting to buy from the Beauhar 
nois Co. of Quebec. Duplessis of 
Quebec has consented to join him in 
bringing pressure on Ottawa to alter 
the decision. And Ottawa appears to 
be yielding under the threat, inspired 
reports indicating the King government 
will leave the question to the Com- 
ons where Quebec and Ontario can 
call the tune 

Newsprint production is another 
held in which the two provinces plan 
The Quebec government 
has been « further mill ex- 
pansion until distressed newsprint mills, 
product of the over-development pe- 
riod, can get back on their feet. This 
Quebec policy was threatened by the 
ambition of Ontario for the further 
exploitation of its pulpwood resources. 


to coope rate. 
} 


liscouraging 


Nine new newsprint mills were planned 
in Ontario. As a result of the Mon- 
treal-Toronto axis, Ontario will restrain 
this development. 


Possibilities of the united front are 
suggested by the fact that Ontario 
and Quebec together have nearly 7,000,- 


000 of the country s 11,000,000 popu- 
lation and produce not far from twice 
as much wealth as all the rest of the 
country combined 

Canada’s budget position is im- 
proving steadily. For eight months of 
the fiscal year, revenue exceeded ex 
penditures by $48,000,000, which com- 
pares with a deficit of $21,000.000 for 
the same period last year. Revenues 
were up 19, and expenditures down 


a ae 
f. 


WEEK, DECEMBER 











00000 FRANCE 


100 


100 


100 








TREND OF BUSINESS 
FRANCE AND U. S. 


1929 =100 


oo. 
BUSINESS ACTIVITY 

90 

80 


70 


60 





50 -—-—11.- 
EMPLOYMENT 


— 


90 





80 


70} 


60 











TOTAL FOREIGN TRADE 








80} _ 

60 

40} 

20 ot 15 
EE Ec 1936 1937 
SEFlS SSE 


© BUSINESS WEEK 











al SINESS 


' Mone 


» Japar 
the m 
helpe 


will I 


THE Panay 
looking 
ked by 
the fri; 
succeed 
s—whi 
g that 

ragement 

Securities 
ental hel 

otations 

given 


4 


es since 

The 

: eans cash 
3 rs. Th 
forms 
und pre 
7 Se pro 
1 manuf 
facture 

ge payro 
farmer 
raw iT 

circle 

th in 


Cotton Cr 


Somethin; 


vortant ¢ 


ase of ¢ 
from 
$2.50 ak 





we ne, 





10 | Sfanaa, 














WEER, 








gUSINESS 





Japanese bombing of American ships puts a scare in 
the markets, but they recover quickly. 
helped by reviving strength in commodities. 
will have large purchasing power. 


; 
’ 
; 
’ 


Tue Panay incident had stocks on Mon 
looking as frowsy as a rose arbor 
\ ked by a horde of Japanese beetles 
the fright didn’t last long, and it 
s succeeded by moderate strength in 
s—which bolstered the 
that stocks, given a little en- 
ragement, would like to rise. 
Securities probably derived some sen 
ental help from commodity markets 
Quotations on raw materials recently 
given the best account of them 
ves since last June. And not only 
The rise in commodity prices 
eans cash in the pockets of their pro 
ers. This sort of thing, if carried 
forms a spiral commodity 
ind producers have more 
1; producers spend more money 
manufacturers feel the demand; 
hire more laborers, en- 
payrolls; labor buys more from 
farmer and the manufacturer buys 
raw materials for fabrication, and 


£row ing 


prices 






1oney to 


nN 


ifacturers 





circle is completed by further 

ength in commodity prices. 

Cotton Crop Worth More 
\® Something of what this means in an 


ortant commodity may be seen in 
ase of cotton. The price is up half 
nt from recent lows. This is equal 
$2.50 a bale. The 1937 crop is ove: 
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Higher Brokerage, If- 
At long last, the Governing Com- 
mittee of the New York Stock 
Exchange has approved higher com- 
missions, That puts it up to the 
members. If they approve, the public 
will have to pay about 11% more, 
on the average, for its brokerage. 

The scale is flexible. There is a 
$3 minimum on transactions over 
$50, and service charges will be 
imposed on inactive accounts at the 
rate of $2 a month or more. If a 
majority of the 1,375 members (688) 
disapprove, the plan is killed. If 
350 members disapprove, it 
back to the governors, and then if 
two-thirds of the committee re- 
affirm the program, it into 
force and the constitution will be 
so amended. 

The Chicago Stock Exchange is 
expected to raise rates if the Big 
Board does. 


goes 


goes 











“ 


18,700,000 bales, so a $2.50 rise in 
price adds $47,000,000 to the value of 
the crop (much of which is cash in the 
farmers’ pocket). 

If this is to be a short-lived business 
recession, the money spent by the farmer 
is likely to prove one of the big items 


Securities are 
Farmers 


91 
though low in pri is worth abo 
in turning the tide. His cotton cro 
$770,000,000. igainst $744,000,000 la 
year This ycar s whea rop Ss wort 
about $800.000.000. nearly $50. 
ore than last year's brought. Tobacco 
prices have been surp! singly high 
view of the large crop; this year's h 
vest should bring nearly $360,000,0 
compared with something like $31 


000.000 itn 1936 
These are 
They shor 


tld bring farmers in 
borhood of $1,930,000,000 in 


38 marketing year, whereas smal 
production at much higher prices la 
year yielded barely $1,800,000,000, T 
farmer doesn’t buy stocks, but he b 


' } } | 
the goods which make STOCK Valucs 


Serving Investors 
Subsidiary of National City 
Bank at last advertises its man- 
agement function. 


SINCE 1928, the City Bank Farmers 
Trust Co., subsidiary of New York's 
vast National City Bank, has been in 
the investment business 
But 


ficers, customers, 


management 


few persons, except directors, of 


and a coterie of know 
ing Wall Streeters, knew much about it 
Now City Bank Farmers has decided to 
tell the world—by advertising 

That puts City Bank Farmers on a 
par with its biggest banking rival for 
the business—Bank of New York & 
Trust Co., which has from time to time 
alluded to its investment management 
department in its advertising (BU 
Sep26'36,p32); and it puts City Bank 
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Par ers ahead ofr the srofessional in 
vestment counsel who hold aloof from 
as unbecoming the prote 
sional nature of their business.” 
Of course, not all investment counsel 
strict professionalism Pe 
Some take the view that they are in 
so far as getting new accounts 
xo, and that not until they get 
do their relations with clients become 
professional Among firms which 
have advertised are Young & Ottley, 
Inc., and Young Management Corp 
Launching of its advertising program 
by City Bank 
noteworthy in view of the remarks of 
lames H Perkins. chairman, to Na 


stockholders last year. At 


counts 


Farmers is particularly 


tional City 
hat time, he satd, the trust company 
had securities valued at $125,000,000 
in its custodian management depart 
ment, and the business had been secured 
without advertising or publicity 
Bankers are finding that investment 
management (or investment counsel) 
is a natural adjunct to their trust work. 
In addition to continuous investment 
Bank Farmers also 


security lists on 


supervision, City 
surveys 
basts. Other banks, such as the Guar- 
anty Trust Co., and the New York 
Trust Co lo this. But the Bank 
of New York & Trust and investment 
counselors do not as a rule. 

As yet, competition between banks 
and investment counsel for business has 
Firms of in 


a quarte rly 


also ( 


not been particularly keen 
vestment counsel, such as Loomis, 
Sayles & Co., Inc., and Scudder, Stevens 
& Clark, report that business is coming 
in steadily and that they have as much 
as they can handle. Consequently, they 
feel justified in not advertising their 
SErVICES Ultimately 
much business gravitates to the banks, 


however, if too 


they may have to reconsider. 


New C. & O. Move 


Will get direct control of two 
railroads and help untangle 
Alleghany Corp. 


THE Chesapeake & Ohio, which now 
controls the Nickel Plate and Erie roads 
indirectly, is going ahead with its long 
pending plan to assume direct control 
Approval of the Interstate Commerce 
Commission has been obtained. Now ¢ 

& ©. will buy from the Virginia Trans 
portation Corp. (which is wholly owned 
by C. & O.) and from the Alleghany 
Corp. (which indirectly controls C. & 
O.) a 57.2% stock interest in the Nickel 
Plate and 55.68 in the Erie. 

The purpose of the move is simplifica- 
tion of the tangled capital structure 
which heads up in Alleghany Corp. But 
not only does it simplify the relations 
of the three railroads; it may also make 
it possible to eliminate the Chesapeake 
Corp. (whic & O., and is, 


h controls ¢ 
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in turn, controlled by Alleghany Corp.) 
Alleghany will sell 167,300 shares of 
Nickel Plate common and 215,000 Erie 
common to C. & O. at $13.25 a share 
Alleghany thus would pocket a whop 
ping loss on its Erie and Nickel Plate 
investments. This loss would offset Alle 
y 


ghany’s profit from distribution of 
Chesapeake Corp.’s assets. That elimi 
nates a tax problem 

6 


A Shocking Theory— Floyd B. Od 
lum, president of Atlas Corp., is a 





HEADS COMMITTER — The committee 


which is to study reorganization of the 


New York Stock Exchange's operations 
(see page 18) met this week and chose as 
its chairman Carle C, Conway, chairman 
of the Continental Can Co., Ine. 


Any doubt 
about that vanishes after reading the 
report of Atlas for the fiscal year ended 
Oct. 31. Mr. Odlum comes out flatly 
in favor of work. He doesn't believe 
that an investment manager's function 


dyed-in-the-wool iconoclast 


is to sit in an easy chair in a spacious 
ofce and ponder pontifically on this 
and that, while the stock market pro 
ceeds to make or lose money for his 
stockholders 


In Favor of Work 


Philosophizes Worker Odlum: “Your 
management has always favored invest- 
ments in special situations where results 
depend more upon ability and work 
than on changes in the general price 
level of securities. It is believed that 
in the long run such a policy should 
prove sounder procedure than investing 
entirely in a diversified list of marketa 
ble securities where so much must de- 
pend upon forces beyond one’s control 
and often even beyond. one’s reasonable 
forecast.” 

Two situations that Worker Odlum 
is working on are Utilities Power & 
Light and Radio-Keith-Orpheum. U. P. 
& L. is in the courts and Atlas has in 


DECEMBER | 


the offing—if things w 
stantial profits from its 
i P. & L debent res 

Radio-Keith Orpheum i 
uation that has taken a lot of 
over. Every time a _ reasona 
reorganization plan has bee: 
earnings of the company 
ically—in recent years for tl 
and it has been necessary to 
old plan and work out a new 
there'll come a day 

As an example of what 


IN spec ial situations, the At 
cites the recrudescen € ol! 
Teller ladies specialty store « 


Ave., New York. A few years 
wit Teller was about to close 
thanks to a substantial invest 
Atlas and managerial reor 
(Odlum’s first wife, Mrs. Hor 
Odlum, is president), Bonw 
Inc., is on a sound, profitab! 
rs 

But Work Isn't Evervthing 
Corp., is a $70,000,000 enterp 
activities are 
small 
situations. Atlas has a las 
of general holdings, and th 
escaped the ravages of the 1 
cline. Asset value of the con 
$13.36 per share on Oct 
pared with $18.17 on Oct 
During the interim, dividends 
80¢ a share were disbursed 

The amassment of such a | 
lection of securities as Atlas has (§ 
000,000 on Oct. 31 at the market) 
sents its own drawbacks. Sales 


wide flung ar 


portion is at work 


readily accomplishable. Mr. O 
himself, adverts to this, saying 
advantages of liquidity, ad: 


temporarily lost when large inv« 
are made in one [work-out] sit 
have been frequently exaggerat 
recent developments have show: 
liquidity is largely theoretical « 
the case of a large portfolio of 
securities 

Any quantity of selling in 
market, such as we have recenth 
experiencing, destroys the very 
which one is trying to preserve 
quate diversity can be obtaine 
large investment company thr 
working in various special situ 
just as well as in a general port! 


< 


} 


of listed securities.” 

The point is, of course, that i 
building or reorganizing a cot 
the investment institution knows 
times what the company is doin 
is likely to do, whereas in dealing 
widespread list of shares, the ult 
fate of the investment funds de; 
entirely upon the vagaries of the 
ket, and as Mr. Odlum puts 
subject to “forces beyond one’s con 

> 
Tin Quotas Cut—The internat 
tin cartel this week took what 
widely heralded as drastic action. ! 
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slashed quotas from 110% to 70%, the 
reduction to take effect in the first quar 
of next year. 
Actually, though, it wasn't quite such 
a deep cut when it ts considered that 
cartel members had met last au 
nn and decided upon an 85% rate 
the first quarter of 1938. It simply 
a further downward revision of 
it the producers think they can sell 
profitably next year. 
' The action, nevertheless, has given 
to an exceptional lot of unsettled 
eas. The first effect was to send tin 
prices soaring on the metal market in 
London. Shortly, however, the market 
quieted down, and then it took a tumble 
which wiped out most of the advance 
Probably the most sobering influence 
was the change in the method of han 
ling quota deficiencies. Heretofore, 
the mations which fell their 
quotas were allowed to accumulate the 


5 


below 
for delivery when and if 
This year, 
owever, that’s changed. The deficiency 
who 


leficiencies 
he metal was produced. 


those 


quotas are turned over to 
have shown in the past that they can 
fill them. 


That has the effect of adding this 
year’s deficiencies onto next year’s 
quotas. The trade is of the opinion that 
this change that first quarter 
shipments in 1938 will be much closer 


neans 


to 80°, than they will to 70°%. In 
specific terms, they think shipments 
will be almost 13,000 tons a month 


This, it is agreed, will be ample unless 
he tin plate mills in the United Stat 
ddenly step operations to levels pretty 
ose to capacity. 


cs 


« 
Fall of the Mighty—Back in 1931, 
Auburn Automobile Co. sold 30,000 


cars in an otherwise dismal motor year 
Auburn captured public fancy with a 
sporting streamliner, and the 
boomed on the New York Stock Ex 
hange to 295. Many a short remem 
bers that ruefully. Now Auburn is not 
making automobiles any more and asks 
to reorganize under Section 77-b of the 
Bankruptcy Act. 

There was a forewarning quiver in 
Auburn common on Monday, when it 
fell 14 points to close at And on 
Tuesday, “on the news,” it fell out of 
bed into the cat and dog 
round >. 

Auburn was a one-year car 

sold 12,000 machines, but 

\otor companies also were “putting on 


‘ 1 
SLOCK 


category 


In 1932, 


other 


the ritz,” which was the expression in 
hat era. Competition got keener. Serv- 


e and consistency as well as looks 
vere in demand. 
Always, Auburn has been regarded in 


ve stock markets as a wild one. It was 


E. L. Cord’s pet And its antics were 
reminiscent of the old Erie. When 
Uncle Daniel Drew said “Up,” Erie 
went up; when he satd “Down,” Erie 


went down: and when Uncle Daniel 
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said, “wiggle-waggle,” Erie bobbed 
both ways. 

Mr. Cord is now out of Auburn and 
of Cord Corp., but the latter still owns 
a gob of Auburn stock. Auburn is to 
be reorganized; it no longer is in auto- 
mobiles, but is concentrating on parts 
und accessories, and is trying t 


There are debts, 


diversify its output 


terwood & Underwood 

A frequent 
week (after 
the United States decided to scrap the 
world silver agreement of 1933) was Mexi- 
co’s finance minister, Eduardo Suarez. In 
effect, he told See. Morgenthau that Mex- 
ico will be in a financial pickle if the 
United States doesn’t continue to buy its 
neighbor's silver at the New York 
Morgenthau answered, close observers be- 
lieve: “O. K.—providing you remember to 
be good neighbors and make sure you 
don't discriminate against our capital in- 
Mexico.” 


tn 
MEXICO 


visitor at the Treasury this 


SILVER AND 


price. 


vestments in 


however, and Cord Corp. is not expected 
to take an active part in the reor 
ganization—at least not a dominant 
part. L. B. Manning, president of Cord, 
is devoting most of that corporation's 
energies and resources to its substantial 
stakes in aviation, New York Shipbuild 
ing Corp., and Checker Cab Manufac- 
turing. 

As for Cord and Auburn: “Sic transit 
eloria mundi.” 

° 

Budget Boat—Wall Strect is agog 
about the budget. There are still many 
who regard a balance between income 
and outgo as the essential ingredient of 
confidence, but they are not the ma- 
jority. Generally, the talk runs to more 
and more federal expenditures as a 
necessity to tide laid-off workers over 
the winter. 

“You can’t balance the budget in a 
recession,” is the refrain. “Even if you 
raise tax rates, the revenues, because of 


ll a ie oft \ ! 


declining carnings, wil 


from that point on 


that President Roosevelt miss« 
boat, that he should nave Star I 
balancing the budget in earnest in 
ind "36. Now, he's a recession lat 

Even the gloomiest in the Str fis 
that if business gets no better by F« 
ruary, the taps of defi S} ing W 
be opened iNew And z p goes th 
dream of a balan i | idget in 1938! 

. 

State of Mind—An cconomist who 
expects business to get better betor 
long was at a lunch meeting in W 
Street. Bankers, brokers, and other eco 
omists were present When he got out 
he said: “I felt as if a bull had |} 


sent to the slaughter 

. 
Commodity Questions 
doubt the permanence of the re 


, 
Those W ) 


rally in commodity prices give as 


; ; +} ; 


number one reason the tac that t 


best advances have been scor 
materials in which the supply situation 
is unnaturally curtailed. They cite rub 


ber and tin where international cartels 


manipulate supplies; they talk of hid 


over which packers from 


; 


down to ul 


However, there is one dor 


refuse to come 


modity which faces perhaps the most 
dithcult 1] 


and still has managed to rally 


sats " ‘ ' 
UALION OF LNeMmM ai 


supply sit 
cotton The domestic crop 5 put al 
a record 18,746,000 bales, and th 
carryover of American cotton at 
start of this season on Aug. 1 was a 
6,000 OOO Thus the tot 


24,000,000 bales 


live] 
AILLIC over 


supply is well over 
while optimistic estimates of consump 
tion in the 1937 
more than 13,000,000 

And aid in eliminating 
can't be expected from abroad. Though 
exports are running fairly well ahead 
of last disappointing 
foreign countries are going to produ ( 
between 19,000,000 and 20,000,000 
bales of cotton this year, compared with 
18,325,000 last year and 15,825,000 
Thus lorcign produc 


38 crop year don't run 


the surplus 


year s figures 


two years ago 
tion is rising too rapidly to lead to the 
hope that any scarcity abroad will force 
the world to buy more from the United 


States 


Yet, in the face of that supply situa 
tion, cotton has rallied about 4¢ a Ib 
from its recent lows. Half a cent is 


$2.50 a baie: $2.50 a bale on a 8,746 
000-bale crop means a gain in \ alue of 
nearly $47,000,000 

: 2 
Cotton’s Position 
ton prices have advanced, it 
rash to say that its future is quite cleat 
Availability of federal loans of 9¢ a |b 


(plus 3¢ a lb. bonus to those who co 


Even theugh cot 
would b 


operate in next season's acreage redu 
tion program) undoubtedly has tended 
to pull prices up from recent lows 


At the end of last week, nearly 
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enjoy your winter holiday by 
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3,500,000 bales of 1937 cotton had 
been pledged against government loans 
The expectation 1s that this total will 
rise to about 6,000,000. In addition, 
nearly 1,700,000 bales of cotton are still 
ple dged gainst lo extended in 
previous years. Thus, though the United 
states ! Cs a Carryover of 11,500,000 
bales (in domestic and foreign hands) 
it the end of the crop year next July 

Uncle Sam will be holding between 

000.000 and 8.000.000 bales of it as 
oll eral 

The free carryover, then, would be 
somewher between 4,000,000 and 
5,000, 01 bales. That's not much above 
normal—if it weren't for the fact that 
he loan cotton still is a part of the 
surplus, even if Uncle Sam has got a 
n on it 

Wildest plan yet to ‘save cotton’ is 
hat h cd up last week by the cot- 
on-state senators. They would tell the 
Commodity Credit ¢ orp. to go out and 
1y up to 6,000,000 bales (aside from 
an cotton) until the price hit 12¢ a 
b That, considering the bumper 
foreign crop would ac wage at least 
one thing: it would take us clean out 
of the export mar} 

In the first four months of this crop 
ear—August through November—do- 
nestic mills consumed 2,217,500 bales, 
rainst 2.481.661 in the like 1936 
pe od. November's figure was 484,819 


against 526,464 1n October and 625,794 
November. 1936 
\ gainst 


home, 


tnat Ws ippointing showing 


exports in Nove mber were 
6,985 bales a 689,815 in , 
the four 
765 against 
ually, the United St 
for the larger 


crainst 
were 2,433,- 
year, Ac- 


rece ived 


1.» 
months exports 
2,302,942 Jast 


ates has 


cash money number 


; . ; ; 

f bales moved this year. But the low 
price seems to have contributed to the 
increased volume 
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It’s hard to figure how the CC¢ 


run the price up to 12¢ with 
damaging the export market 
without getting itself into the sa 
jackpot in which the Hoove 
Board got itself in wheat. 
7 

Edible Fats and Oils—1 
for edible fats and oils t} 


. . 
two pleasant Surprises Yet 


ccustomed to the doldrums that 

little if any 
The first surprise 
ily large consum; 
O° ‘ i 
in November. 7 
that 
been lare ch t 
las DecnN large enougn to 


tion in storage st tocks during No 


response 

was conti! 
rp ISU 
cottonseed oil 


te su 


ond was the fact lard cons 
1 
bring 


cespite the fact that hog 
Slaughter have been increasing 
last two n 10nths. 

| | , 

The irg } cotton op 
means a similarly large cottor 
output I ecn thn do 
in the market for fats and oils. | 


ae eS . 
putk 1 prices dov vn iow enourn 
I 

imports of cottonseed oil have 


practically shut off. Imports of 


competing products have been re 


It is no surprise, then, that con 
tion of domestic oil has spurt ted 
Aug. 1 to the end of Nove 
appearance (which is a more 


term than consumption) was 1, 


bbl. of 400 Ib. each. In the lik 
period, domestic use was only 
714 bbl. 

Lard, which is a slightly ] 
priced competitor of cottonsec 


been benefiting from the same 
Stocks on hand dropped from 3 
000 Ib. at the ena of October to 
974,000 at of November 


series of 


the end 
climaxes a long 
dent since last spring and sor 


decline 5 


diminishes the trade’s recent price 


simism 
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Editorially Speaking— 


WHAT with one picture magazine 
led “Pic” (including the quotation 
irks), and a newcomer called Pictur 


e public may soon be pixillated 


MyrTLE Hazet Joan Sr. Pierre, 
Hollywood perfumer, married Louis 
sher, a tormer Oklahoma mule 


sinner, who represented himself as 
iptain Sir Charles Pelissier; ‘his title,’’ 
e says, “went so well with my perfume 
siness." But why should any per- 
mer want a title more sweet-smelling 
an Myrtle Hazel Joan St. Pierre? 


Now it turns out that the “Victoria” 
ho is among the “‘great figures in the 
story of law,” as painted by Boardman 

Robinson in his new murals for the 

Department of Justice Building in 

Washington, isn’t Queen Victoria. The 
ewspapermen looked at the name and 

the skirts, jumped to the wrong con 
usion, and put it in their stories. Mr. 

Robinson explains that by “Victoria” he 
neant Francisco di Vittoria, a Spanish 
eologian of 400 years ago, who wrote 

extensively on international law. If 
ere’s any dust on Vittoria’s name, let 

(be wiped off. He deserves to be se 
nembered. For he laid down the great 
joctrine that noncombatants shouldn't 
¢ slaughtered. He deserves to be re- 
rembered—especially in Spain today. 


of the most felicitous names in 
business is that of the Fairyfoot 
Products Co., of Chicago, and you can 
idge of our shock when we learned 
iat the Federal Trade Commission had 
sked the United States Circuit Court to 
idjudge the Fairyfoot Products Co. in 
ontempt for violating a court decree 
firming the commission's order to stop 
aking “extravagant claims concerning 
he curative properties of a medicated 
pad for the treatment of bunions.” 


INI 


MaRK TWAIN ought to be here now to 
ttend to the case of Sumner Welles, 
ndersecretary of _ state. In Mark 
Twain’s day, American statesmen openly 
ympathized with the cause of liberty 
verywhere, for they knew that the 
United States was setting an example 
f liberty, and that despots in all the 
world hated the United States for that 
reason. Today the American undersec- 
retary of state not only openly defends 
the Fascist dictatorship in Brazil but 
iemands that the American press re- 
train from criticizing any Latin Amer- 
an government. 


TRUJILLO, dictator of the Dominican 
Republic is charged with massacring 
Haitians by the thousands; the president 


of Haiti says 8,000. But no American 


publication, says Sumner Welles, should 
ndemn Trujillo. Vargas, the dictator 





of Brazil, has suppressed Mark Twain's 

Tom Sawyer,” one of the greatest 
books by the greatest American author; 
but no American may defend “Tom 
Sawyer,” lest he wound Vargas’ feel- 
ings. If Mark Twain were here he 
could do a job on Sumner Goebbels. 


A GENERATION ago the average college 
girl was about 5 feet 3 inches tall, but 
today the freshman class at Russell Sage 
College averages 5 feet 5} inches. How 
tall would these girls be if they hadn't 
been smoking cigarettes, which, as every- 
body knows, stunts the growth? 


AMERICAN feet are growing larger, ac- 
cording to Dr. Earl H. Bell, anthropolo- 
gist at the University of Nebraska, who 
cites surveys at Vassar and other 
women’s colleges which show that “the 
modern girl wears shoes at least two 
sizes larger than the shoe her grand- 
mother wore.”” But shoes aren’t 
Did grandmother pinch her feet tighter, 
just as she did her waist, which 
often reduced to 18 inches? And even 
if the modern girl's feet are larger, isn’t 
it because she’s taller than grandma? 


Now the buildup starts for George D. 
Aiken, governor of Vermont, the state 
that Coolidge came from, the state that 
stood fast with Maine in the 1936 
stampede. The governor shows signs 
of looking ahead to the Republican 
National Convention in 1940, and may- 
be the newspapers that year will print 
the headline: ‘Aiken to Run.” 


SoRRY we couldn't get around to join 
the Daughters of the Revolution, State 
of New York, when they held “their 
42nd annual Evacuation Day lunch.” 


THE integrity and authority of the 


feet. | 


| 
| 


she | 


| 


Supreme Court,” cried the Republican | 


platform-writers last year, “has been 
flaunted.” “We are ae a sharp 


| 


vigilance over the remarks of Holly- | 


wood air gossipers and will immediately 
move should they further flaunt the 
tenets of decency,” says the president of 
the Film Producers’ Association, Darryl 
F. Zanuck. He, too, flaunts ‘‘flaunt”’ 
and flouts “flout.” 


INCIDENTALLY, we've heard Mr. 
Zanuck’s mame pronounced at least 
three ways, and we wonder about it. 

Do you think Zanuck 

Knows how to cook? 

Perhaps Zanuck 

Can roast a duck, 

But tell us, Zanuck, 

Can you bake a bannock? 


ONLy seven days to Christmas 
shouldn't the week before 


Christmas Shopping Early Week? 


Why 
Christmas 
be observed every year as Do Your 





A monthly column devoted to results obtained 
with ‘Caterpillar’ D Eng ’ arrous 
power-job 


Revived Mine and Profits. High 
operating-costs closed a Colorado 
gold mine begun 50 years ago. A 
125-hp. “Caterpillar” Diesel 
Engine, direct-connected to a gen 
erator, has revived it, is making 
profits for the owners. Diesel power 
for all motors and lights costs but 
soc per ton of ore brought out. 


Replacing Gasoline Power. Two 
“Caterpillar’’ Diesels 
$10.93 a day for Daanen & Janssen, 
Wisconsin contractors. Replacing 
two gasoline engines, the Diesels 
drive a 15x38 crusher, 24-inch cor- 
rugated rolls, 90 feet of conveyor- 
belt, bucket-elevator, revolving 
a big job well done. Fuel- 


8o0-hp. save 


screen 
consumption, 5/4 gallons per hour 
for both engines. 


Say It with Flour—and Diesels. 
A 47-horsepower ‘‘Caterpillar’’ 
Diesel drives all the shafting for a 
flour-and-feed mill in W. Va. Our- 
put: 15 barrels of flour, 20 tons of 
corn, 2 tons of red meal per 12- 
hour day. Operating for fuel, lubri- 
cation and maintenance-cost of 25¢ 
to 30c an hour, the Diesel saves 
3§ the cost of former power. 


Rain-Maker. Instead of using 
ditches, a New Jersey truck-farmer 
has 1000 feet of overhead piping 
per acre and 80 acres of peas, beans, 
spinach, radishes. With this equip- 
ment, he can make it “‘rain”’ 30,000 
gallons of water per hour on a 24- 
hour schedule, should crops need 
it. He uses a 47-hp. ‘Caterpillar’ 
Diesel Engine direct-connected to 
the pump, spends 14%c an hour 

a large saving over former power. 
Investigate the possibilities of these engines for 


your pou er-needs. A dealer near you can furnish 
facts and figures. 


CATERPILLAR TRACTOR CO. 


“<2. v.e. Par. Orr. 


PEORIA, ILLINOIS 


WORLD'S LARGEST MANUFACTURER 
OF DIESEL ENGINES, TRACK-TYPE 
TRACTORS AND ROAD MACHINERY 
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Social Growth in Business 


The convention of the National As- 
sociation of Manufacturers gave a 
mass demonstration of civic con- 
sciousness and social awareness such 
as has never been manifested before 
by any nationally representative busi- 
ness group. The change of attitude 
within the association in the past 
five years has been amazing. 

Yet the convention has received a 
good deal of criticism, some of it 
justified, for there are reactionaries 
in the association who still possess 
an influence and leave their mark, and 
even in the most liberal of the associ- 
ation’s pronouncements and opinions 
there occasionally is an unfortunate 
expression that impairs the merit of 
what is said. Moreover, the manu- 
facturers leave many things open to 
their own interpretation, and, by the 
same token, open to the interpreta- 
tion of their critics. On the subject 
of labor, they proclaim the right of 
employees to bargain collectively or 
individually, “the right of employees 
and employers to form organizations 
for their mutual advantage,” “the 
right of employees and employers to 
consult freely with each other,” and 
“the exercise of all these rights with- 
out coercion from any source.” Em- 
ployers interpret this as meaning 
without the intervention of any force- 
ful methods of recruiting by labor 
unions; but it isn’t practical to ex- 
pect that a union will not do any 
more than write a polite note to get 
somebody to join. On the other 
hand, the labor program is inter- 
preted by the unions as meaning 
that all employers want a nonunion 
shop—which is not true at all. Sim- 
ilarly, the resolutions concerning the 
government are subject to more than 
one interpretation. 

Fr: eg isn’t it true that these 
resolutions and those on labor are a 
»roof that the employers have gone a 
a way to manifest a human and 
humane interest in the national econ- 
omy? Remember that they are talk- 
ing about and dealing with a labor 
movement that has recently carried 
on a ruthless and destructive cam- 
paign of sabotage and plunder, the 
central thesis of which was to seize 
a plant and hold it for ransom; and 
that they are talking about and deal- 
ing with a government that snarled 
and sneered at business, though many 
of the people who have done the 
attacking have been living in the lap 


of luxury. In these circumstances, 
the attitude of the employers to labor 
and the government is the very epi- 
tome of tolerance. 

The fact is that the average busi- 
ness man who was present at the 
convention or represented there has 
already, in his own mind, gone far 
beyond the mere dictates of expedi- 
ency in dealing with labor ua the 
government. He is convinced that 
there is a valid point in the argument 
that it is good business to build up 
buying power by liberal wages and 
steady and widespread employment. 
Beyond that, he is looking at the 
labor problem as a human problem 
and honestly trying to help solve it. 

An outstanding example is that of 
Alfred P. Sloan, who is so anxious 
to find right solutions for the labor 
problem in the automobile and other 
industries that he is giving $10,000,- 
000 to the Alfred P. Sloan Founda- 
tion, in order to promote a wider 
knowledge of “basic economic truths.” 
Though Mr. Sloan is not among the 
very richest men in the country, he 
gives this great sum for a purpose 
close to his heart. His action is a 
reminder that there are few rich men 
nowadays who do not eventually turn 
much of their money back to the 
public by voluntary gift, thus testify- 
ing to the increasing social conscious- 
ness in business. 


Yes, All Interested 
In the Little Man 


Our statesmen are seldom as frank as 
Sen. Reynolds of North Carolina was 
the other day. “My colleague, as he 
has plainly told you,” he said in the 
Senate, speaking of Sen. Bailey of 
North Carolina, “is interested in the 
little man of this country... . We 
are all now interested in the little 
man, because the little men have the 
votes; and the closer we come to the 
primaries of June, 1938, the more in- 


tensely interested will we becom, 
continue to be in the little man. 
So Sen. Reynolds voted for § 
Bailey’s amendment, granting ss; 
tobacco growers a considerable 
emption from production control, | 
the amendment was beaten by a 
row margin; and then spokesmen 
small growers told Sen. Reynolds 
opposed the amendment. Whereu; 
he announced that he was glad ir \ 
beaten! Truly, “we are all now 
terested in the little man.” 


Putting a Broker 
Upon the SEC 


President Roosevelt has made another 
reassuring gesture to business by {ill- 
ing one of the vacancies in the Securi- 
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ties and Exchange Commission wit 
John W. Hanes, who has 
stockbroker for 17 years and is senior 
partner in C. D. Barney & Co. The 
appointment would be astonishing if 
Mr. Hanes were the average broker 
in outlook and political thinking. But 
he is not. Disagreeing with most Wall 
Streeters, he has repeatedly advocated 
changes in brokerage practices to 
make them conform with the criticism 
of the SEC. By Wall Street stand- 
ards he is a liberal, and, since he is 
also of unquestioned ability, it was 
considered logical that ‘President 
Roosevelt should appoint him. 

But it was not considered certain, 
because there was plenty of doubt 
whether any Wall Streeter, no matter 
how liberal, would receive an SEC 
appointment. It was feared that the 
President’s antipathy to the stock ex- 
changes and the brokerage business 
would override all other considera- 
tions. Now that these fears have 
proved baseless, the financial com- 
munity is relieved. There is no con- 
crete benefit that it expects from the 
appointment of Mr. Hanes, but the 
appointment is welcomed as a proof 
that there are limits to the President's 
unfriendliness. 

Mr. Hanes publicly agrees with 
Chairman Douglas that the New 
York Stock Exchange should have 
salaried, non-member president. He 
may also concur in other reforms, but 
at all events he will try to induce his 
fellow commissioners to take more 
time, use more tact, and temper their 
tart tongues. 
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